
APJRBM                Volume 1, Issue 3 (December, 2010)            ISSN 2229-4104 
 

Sri Krishna International Research & Educational Consortium 
http://www.skirec.com 

-25- 
 

 

FACTORS AFFECTING THE BROKERS’ RECOMMENDATIONS 
 

 

Dr. Sumninder Kaur Bawa 
Sr. Lecturer, 

Department of Commerce and Business Management, 

Guru Nanak Dev University, Amritsar, Punjab. India 

Email: skbawa_gndu@yahoo.com 

 

 

Miss Ruchita 
Junior Research Fellow, 

Department of Commerce and Business Management, 

Guru Nanak Dev University, Amritsar, Punjab. India 

Email: verma.ruchita2000@gmail.com 

 

ABSTRACT 
 

It is well known and recognized fact that savings and investments are vital factor for the 

growth and development of an economy. In this context, capital market plays an important 

and crucial role by mobilizing the savings in an economy and making it available from 

potential investors to users. Stock market is one of the important components of the capital 

market represent a sphere where the individuals, institutions, units etc. come to meet their 

own objective of saving and investment. It is a place where only registered members known 

as “Stock Brokers” can deal for himself or on behalf of clients. As it is well accepted fact that 

stock market plays an important role in the Indian financial system at the same time 

availability of reliable information is a key to efficient functioning of the stock market. Here 

the work of stock brokers begins because they probe the entities deeply and provide 

information which helps the investors and traders to frame their decision. They are not only 

providing the information but also make recommendations to the clients and there are 

number of factors which affect their recommendations. The present study has been done with 

the objectives of exploring all those factors and to determine which factors highly affect, 

moderately affect and least affect brokers’ recommendations. For this a sample of 120 

brokers has been selected from the Jalandhar district. The techniques of percentage, 

weighted average and factor analysis have been used to draw meaningful inference from the 

study and the results has shown that there are 3 key factors by clubbing the related variables 

namely, conditions prevailing all over whether in company, country or outside the country; 

brokers’ outreach, analysts and research ability; and availability of information with the 

brokers play a major role while stock brokers makes recommendations. 

 

Key words: Stock market, Recommendations, Brokers and Investors. 

 

INTRODUCTION 

 
It is well known and recognized fact that savings and investments are vital factor for the 

growth and development of an economy. In this context, capital market plays an important 

and crucial role by mobilizing the savings in an economy and making it available from  
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Potential investors to users. In India, the capital market consists of number of channels 

through which savings of the community are mobilized for the income generation, 

development etc. The channels which are operating under this market ensure the availability 

of funds for manufacturing concerns, trading enterprises and for the general public also. 

Generally the entities which save and invest are different and capital market provides a bridge 

by which savings of the surplus units are transmitted into long term investment by deficit 

units. Capital market holds closely the system by which the deficit units take the funds as 

well as it elaborates the network responsible for short and medium term lending. But there is 

wide difference in capital and money market because in money market dealing takes place for 

short term to meet the short term requirements whereas in capital market, long term securities 

are traded to meet the long term requirements.  

An Indian economy is going transition phase since 1991. The Indian capital market has 

received special attention under the policy of liberalization. Reforms in the security market, 

particularly the establishment and empowerment of Securities and Exchange Board of India 

(SEBI), abolition of Capital of Controller Issues (CCI), market determined allocation of 

resources, screen based nationwide trading, market determined interest rate structure, entry of 

Foreign Institutional Investors (FII) and Non Resident Indian (NRI) investment, mutual fund 

entry in the private sector, dematerialization and electronic transfer of securities, rolling 

settlement, sophisticated risk management and derivatives have greatly improved the 

regulatory framework and efficiency of trading and settlement in Indian capital market. The 

Indian capital market is now comparable to many developed markets in terms of number of 

quantitative and qualitative parameters (Sehgal, 2005).  

One of the important components of the capital market is the stock market represent a place 

where the securities are bought and sold. General public like you and me cannot go directly 

to a stock exchange and buy, sell or deal in securities, it is only the registered member known 

as Stock Broker can deal for himself or on behalf of clients. A certificate of registration from 

SEBI is mandatory to act as a broker or sub broker of stock exchange. The persons or the 

institutions intended to act as a stock broker has to get registered with SEBI, which is a 

market regulator. It signifies that a certificate of registration from SEBI is mandatory to act as 

a broker or registered member of stock exchange and persons and institutions will have to 

abide by its rules, regulations and bye laws. “Stock Broker means a stock broker who has 

been either made an application for registration or is registered as a stock broker in 

accordance with the rules and regulations made under the Securities Exchange Board of 

Indian SEBI Act,1992”. 

 

REVIEW OF LITERATURE  

  
Various studies related directly or indirectly to the objectives of the present study have been 

reviewed. Valcax (2001) has examined what factors move stock and bond markets of US and 

Europe, by extending earlier work done by eminent personalities. For this monthly data sets 

were taken and a unique data set was constructed. Inflation news was incorporated into the 

stock and bond decomposition and explicit attention was given to different horizons over 

which expectations were formed. Beside this sensitivities to monetary policy instruments and 

fundamental factors were examined. The study concluded that there are number of widely-

held preconceptions, which move the stock markets and confirmed that inflation news 

volatility is a non-trivial factor in the stock and bond return decompositions. Busse and 

Green (2001) analyzed that morning call and mid day call segment on CNBC TV provide a 

unique opportunity to shed light on the efficient market hypothesis. The study was conducted  
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by taking into consideration the individual stock and broadcast when market was open and 

the result of the study has shown that prices respond to reports within second of initial 

mention, with positive report fully incorporated within a minute. Beside this it has provided 

with a compelling evidence that trade by viewers generally based on the information in the 

segment and traders who lock in prices with 15 second of initial mention makes small but 

significant profit by trading on positive report during mid day call. Glatzer and Scheicher 

(2003) have examined the Risk Neutral Densities (RNDs) for the stock market of German. 

The use of option prices allows us to quantify the risk-neutral probabilities of various levels 

of the DAX index. For this a period from December 1995 to November 2001 was taken and 

study has implemented the mixture of log-normal model and a volatility-smoothing method. 

The study has also examined the relations between the momentums and observable factors 

such as macroeconomic variables, the US stock markets and credit risk. The results provided 

has shown that the risk-neutral densities exhibit pronounced negative skewness and the 

implied volatility and kurtosis of the DAX index were mostly driven by the volatility of US 

stock prices. Raju and Ghosh (2004) has examined that volatility estimation in the stock 

markets is important because the pricing of the securities is supposed to be dependent on 

volatility. The study was not only extended in terms of period of earlier studies, but also 

expanded coverage in terms of numbers of countries. The study concluded that amongst 

emerging markets except India and China with short history, both provide has provided as 

high return as the US and UK markets. The third and forth order movement exhibit large 

asymmetry in some of the developed markets where as Indian Market show comparatively 

less skeweness and kurtosis and in contrary to recent past, volatility has not gone up. Intraday 

volatility is also very much under control and has came down compared to past years. Bushee 

and Raedy (2005) have analyzed that there are numbers of factors that could partially or 

fully mitigate the ability of market participants to implement trading strategies, such as price 

pressure, restrictions against short sales, incentives to maintain an adequately diversified 

portfolio, and incentives to hold no more than 5 percent ownership in a firm. The study found 

that the size and return reversal trading strategies do not perform well in the presence of these 

constraints, whereas the cash flow-to-price, return momentum, and post-earnings 

announcement strategies generally continue to generate significant positive abnormal returns. 

All of above the mentioned strategies generate positive abnormal returns even in the presence 

of the restriction against short sales, but the price impact adjustments, constraints on holding 

more than a 5 percent stake in any portfolio of the firm, and restrictions on transacting in any 

security expected to incur a price impact greater than 5% each have a large negative effect on 

portfolio returns. Finally, the study come out with the fact that portfolios that engage in short 

positions perform worse than long portfolios due primarily to the sustained increase in stock 

prices during the sample period. Pradhan and Upadhyay (2009) examined that the current 

market price of shares are useful to make decision as to buy or sell, to predict future average 

returns, and to predict future prices. The main factors affecting share prices as perceived by 

them are dividend, retained earnings, bonus shares, and right issues. The share prices have 

been found more volatile than expected dividends. The study also revealed that investors are 

not indifferent towards makings or non-makings of information public. Among others, the 

company information, lack of profitability of the company, market operation system and 

government policy regarding investment are appeared to be the major causes of deficiency in 

the stock market. Information on favorable future prospect of the company would increase 

market price of share and shareholders in high tax brackets do not prefer retained earnings 

instead of dividend. Guru (2009) has examined the impact of macroeconomic policy 

announcements on returns in the stock market, the various channels which affect stock prices 

and attempts to demystify the links between them and stock market movements. The finding  
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Of the study has shown that there are various factors which transmit their impact to stock 

prices through the laws of supply and demand. Out of various factors the fundamental and 

technical analysis is able to fully explain the movement of stock prices or determine its future 

course of action. Srivastava (2009) has undertaken a study with the objective to investigate 

the impact of changes in macroeconomic factors on stock market. The study was mainly 

based on the review of past literature and finally concluded that the stock market are very 

well affected by certain macroeconomic factors which may be local or international. The 

findings of the study have also shown that major macroeconomic factors like industrial 

production, inflation, foreign exchange rate, money supply and interest rate are relatively 1 

the above it is certain that stock market plays an important role in the Indian financial system 

and at the same availability of reliable information is a key to efficient functioning of stock 

market. Here the stock broker and market analyst plays a vital role by probing the companies 

closely and bringing out with the new facts and figures that helps the investor and traders to 

frame decision regarding the companies. They are not only providing detail information 

about the companies but also make recommendation to their clients regarding what to buy or 

sell? When to buy or sell? Keeping in to mind such an important and crucial role being 

played by the stock brokers, the present study has been conducted with the objective of: 

 

 To examine the factors having impact upon the recommendation made by the stock 

brokers. 

 To evaluate and determine factors which are highly considered, moderately 

considered and least considered by the brokers while making recommendations to the 

clients. 

 

DATA BASE AND RESEARCH METHODOLOGY 

 
In order to achieve the above stated objectives the study was conducted in the Jalandhar 

district of Punjab. A total of 120 stock brokers/sub brokers/relationship managers were 

selected for the purpose of this study. The study is mainly based upon the primary data which 

is collected with the help of pre structured questionnaire from various brokers/sub 

brokers/relationship manages. The techniques of percentage and weighted average and factor 

analysis have been used to draw meaningful inference from the study.  

Factor Analysis is a general name denoting a class of procedures primarily used for data 

reduction and summarization. In research, there may be large number of variables, most of 

which are correlated and which must be reduced to manageable level. Relationship among set 

of many interrelated variables are examined and represented with the help of factor analysis. 

There are number of terms/statistics associated with the factor analysis which are described in 

table 1. 
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TABLE I 
 

SHOW THE KEY STATISTICS ASSOCIATED WITH FACTOR ANALYSIS: 

 
Key statistics  Description 

Communalities It is the amount of variance a variable share with all other variable 

considered.    

Eigen value It represents the total variance explained by each factor. 

Factor loading It is the simple correlation between the variables and factors.  

Factor matrix It contains the factor loading of all the variables on all the factors 

extracted. 

Factor score These are composite scores estimated for each respondent on the derived 

factor. 

Percentage of 

variance 

This is the percentage of variance attributed to each factor. 

Residual It is the difference between the observed correlations, as given in input 

correlation matrix, and the reproduced correlation, as estimated from factor 

matrix. 

Kaiser-Meyer-

Olkin 

It is measure of sampling adequacy and is used to examine the 

appropriateness of the factor analysis.  

Barlett’s Test It is a test statistics used to examine the hypothesis that the variables are 

uncorrelated in the population. 

(Source: Malhotra, 2007) 

 

The approach used in the factor analysis is “Principle Component Analysis”. In this 

component analysis, the total variance in the data is considered. The diagonal of the 

correlation matrix consists of unities and full variance is bought in to factor matrix. It 

determines the minimum number of factors that will account for maximum variance in the 

data for use in subsequent multivariate analysis. The factors are also called principal 

components. Although the initial or unrotated factor matrix indicates the relationship between 

the factors and individual variables, it seldom results in factors that can be interpreted, 

because the factors are correlated with many variables. Hence the variance explained by each 

factor is redistributed by rotation. The method used for rotation in this study is “Varimax”. It 

is a method of factor rotation that minimizes the numbers of variables with high loading on a 

factor, thereby enhancing the interpretability of the factors (Source: Malhotra, 2007). 

There are number of factors considered by the stock broker while recommending stock to the 

clients and all these factors are shown in annexure I. The respondents were asked to give 

response for the various factors on five point likert scale ranging from very important factor 

to not at all important factor, where 5 signifies the very important factor and 1 signifies not at 

all important factor. Table II signifies the degree of importance and weight assigned for 

various factors. 
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TABLE II 

 
SIGNIFIES THE DEGREE OF IMPORTANCE AND WEIGHTS  

ASSIGNED FOR VARIOUS FACTORS: 

 

Degree of Importance  Weights Assigned 

Very important (VI) 5 

Important (I) 4 

Not So Important (NSI) 3 

Unimportant (UI) 2 

Not At All Important (NAAI) 1 

 

DATA ANALYSIS AND INTERPRETATION 

 

TABLE III  

 
SHOWS THE GENERAL BACKGROUND OF THE RESPONDENENTS: 

 

Sex Frequency Percentage 

Male 98 81.67 

Female 22 18.33 

Total 120 100 

Age Frequency Percentage 

Less than20 0 0 

20-30 37 30.84 

30-40 44 36.66 

Above 40 39 32.5 

Total 120 100 

Education  Frequency Percentage 

Higher education 16 13.33 

Graduation 38 31.67 

Post graduation 36 30.0 

Vocational 6 5 

Other 24 20.0 

Total 120 100 

 

A significant proportion of the sample was male members. Majority of the respondents 

belonged to the age groups of 30-40 years as shown in table III that their share was 36.66 

percent. Maximum respondents were post graduate as their respective proportion was 31.76 

percent followed by graduate, other and higher education. 

 

 

RESULTS OF WEIGHTED AVERAGE AND INTERPRETATION  

 
Weighted average score for each factor was calculated and these were categorized as factors 

of highest consideration, moderate consideration, and least consideration depending upon 

their Weighted Average Scores (WAS) as explained below in table IV. 
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TABLE IV 

  
SIGNIFIES THE WEIGHTED AVERAGE SCORES (WAS) FOR EACH FACTOR 

AND FACTORS OF HIGHEST CONSIDERATION, MODERATE 

CONSIDERATION AND LEAST CONSIDERATION: 

 

Statements VI I NSI UI NAAI WAS Rank 

Highly considered factors        

Fundamentals of the company  90 

(75) 

0 

0 

30 

(30) 

0 

0 

0 

0 

4.50 1 

Domestic market conditions  58 

(48.3) 

62 

(51.7) 

0 

0 

0 

0 

0 

0 

4.48 2 

International market conditions  72 

(60.0) 

28 

(23.3) 

20 

(16.7) 

0 

0 

0 

0 

4.43 3 

Quarterly disclosure by the 

company  

84 

(70) 

22 

(18.3) 

0 

0 

0 

0 

14 

(11.7) 

4.35 4 

Insider trading  62 

(51.7) 

30 

(25.0) 

28 

(23.3) 

0 

0 

0 

0 

4.28 5 

Moderately considered factors         

Personal experience, knowledge 

and skill of brokers 

40 

(33.3) 

58 

(48.3) 

22 

(33.3) 

0 

0 

0 

0 

4.15 6 

Technical analysis  64 

(53.3) 

0 

0 

56 

(46.7) 

0 

0 

0 

0 

4.07 7 

Hiring analyst services 28 

(23.3) 

62 

(51.7) 

30 

(25.0) 

0 

0 

0 

0 

3.98 8 

Availability of tips and 

recommendations from fellow 

brokers  

28 

(23.3) 

58 

(48.3) 

34 

(28.3) 

0 

0 

0 

0 

3.95 9 

Political stability 64 

(53.3) 

0 

0 

0 

0 

56 

(46.7) 

0 

0 

3.60 10 

Least Considered factors        

Availability of annual reports from 

head offices and branches 

28 

(23.3) 

30 

(25.0) 

34 

(28.3) 

28 

(23.3) 

0 3.48 11 

Company in house research 

facilities    

18 

(15.0) 

48 

(40.0) 

26 

(21.7) 

28 

(23.3) 

0 

0 

3.47 12 

Availability  of tips and 

recommendations from regional 

head 

24 

(20) 

20 

(16.7) 

46 

(38.3) 

30 

(25.0) 

0 

0 

3.32 13 

Economic policies & Monetary 

policies 

28 

(23.3) 

20 

(16.7) 

42 

(35.0) 

20 

(16.7) 

10 

(18.3) 

3.30 14 

Company news like new merger 

acquisition bulk deal etc. 

20 

(25.0) 

34 

(11.7) 

22 

(18.3) 

14 

(28.3) 

30 

(16.7) 

3.00 15 

 

The fundamentals of the company is a factor which highly affect the recommendation of the 

brokers as shown that weighted average score is 4.50  followed by the domestic market 

conditions in which the weighted scores is 4.48. From the above it is clear that factors like 

fundamentals of the company, domestic market conditions, international market conditions, 

quarterly disclosure and insider trading are having highest impact on brokers’ 
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recommendations or highly considered by the brokers while recommending stock to the 

clients. On the other hand factors like personal experience & knowledge, technical analysis, 

hiring analyst services, availability of tips and recommendations from fellow brokers and 

political stability are having modest impact upon the recommendation by the stock brokers 

and rests of the factors are least considered by the stock brokers while making 

recommendation to clients. The above results have shown that the brokers’ rely heavily upon 

the fundamentals of the company because it reflects the basic strengthen and weakness of the 

company, unit or institution which in turn governs the value of their stock in the market and 

least rely upon the companies’ news.  

 

RESULTS OF FACTOR ANALYSIS AND INTERPRETATION 

 
The result of factor analysis over 15 factors shows that there are 3 factors, that can be 

determined by clubbing the similar variables and ignoring the rest, which majorly affect the 

brokers’ decision to recommend a particular stock to the investor. The table V shows the 

respective percentage of variance of all the factors derived from factor analysis. 

 

TABLE V 
 

EXPLAINS THE TOTAL VARIANCE OF VARIOUS FACTORS: 

 

 

It is observed from total variance table V that total variance explained by factor 1, 2 and 3 is 

28.604 percent, 27.152 percent and 22.824 percent of variance, whereas the cumulative 

 

 Initial Eigen values 

Extraction Sums of Squared 

Loadings 

Rotation Sums of Squared 

Loadings 

Components Total 

% of 

Variance 

Cumulative 

% Total 

% of 

Variance 

Cumulative 

% Total 

% of 

Variance 

Cumulative 

% 

1 5.233 34.884 34.884 5.233 34.884 34.884 4.291 28.604 28.604 

2 3.839 25.595 60.480 3.839 25.595 60.480 4.073 27.152 55.756 

3 2.715 18.101 78.580 2.715 18.101 78.580 3.424 22.824 78.580 

4 .890 5.932 84.512       

5 .705 4.700 89.212       

6 .595 3.968 93.180       

7 .510 3.402 96.582       

8 .276 1.843 98.425       

9 .159 1.063 99.488       

10 .077 .512 100.000       

11 3.202E-

16 

2.135E-

15 
100.000       

12 1.478E-

17 

9.856E-

17 
100.000       

13 -

1.907E-

16 

-1.271E-

15 
100.000       

14 -

2.506E-

16 

-1.671E-

15 
100.000       

15 -

5.103E-

16 

-3.402E-

15 
100.000       
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variance explained by all these factor is 78.580 percent and rest of the variance is due to the 

factors which are beyond the scope of the study.  

 

TABLE VI 

 
SHOWS THE ROTATED COMPONENT MATRIX 

 

  

Component 

1 2 3 

V1 -.130 -.038 .983 

V2 .032 .622 -.114 

V3 -.193 .928 -.260 

V4 -.699 -.039 .251 

V5 -.825 -.043 .518 

V6 -.283 -.794 -.473 

V7 .902 -.377 .090 

V8 .902 -.377 .090 

V9 .417 .438 .152 

V10 .029 .850 .220 

V11 -.444 .841 .275 

V12 .447 .044 -.881 

V13 .548 .085 -.126 

V14 -.697 -.450 .117 

V15 .001 .269 .923 

Extraction Method: Principal Component Analysis.   

Rotation Method: Varimax with Kaiser Normalization 

 

The table VI shows that each statement corresponding to the highlighted factor loading is 

correlated with the factor corresponding to that factor loading. Higher the factor loading, 

stronger is the correlation between the factors and statement. On the basis of rotated 

component matrix the following variables are categorized under respective factors: 

 

FACTOR 1 

 
The variables categorized under this are Fundamentals of company, Domestic Market 

Conditions and International Market Conditions with corresponding factor loading of .902, 

.902 and .548. The factor 1 renamed as Conditions Prevailing all over whether inside the 

company, country or outside the country. 

 

FACTOR 2 

 
The variables categorized under this are Personal experience, knowledge & skill of brokers 

Company in house research facilities, Hiring analyst services and Technical analysis with 

corresponding factor loading of .622, .928, .850 and .841. The factor 2 renamed as Brokers’ 

outreach, analyst & research ability.  
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FACTOR 3 

 
The variables categorized under this are Availability of annual report from head offices & 

branches, Availability of tips and recommendation from regional head and Availability of 

tips and recommendation from fellow brokers with corresponding factor loading of .983, .518 

and .923. The factor 3 renamed as Availability of information with brokers. The variables 

categorized are shown in the table below. 

 

TABLE VII 

 
IS FACTOR EXTRACTION TABLE WHICH SHOWS THE VARIABLES IN EACH 

FACTOR WITH CORRESPONDING LOADING AND PERCETAGE OF 

VARIANCE 

 

Factors % of 

Variance 

Explained 

Factor 

Interpretation 

Variables Included in the factor Loading 

F1 28.604 Conditions 

Prevailing all over 

(whether in the 

company, country  

or outside the 

country) 

Fundamentals of company 

 

Domestic Market Conditions 

 

International Market Conditions  

.902 

 

.902 

 

.548 

F2 27.152 Brokers’ outreach, 

analyst & research 

ability (to analyze 

the co. in house or 

outhouse research 

activities as well as 

to carry out the 

technical analysis) 

Personal experience, knowledge & 

skill of brokers 

 

Company in house research 

facilities 

 

Hiring analyst services 

 

Technical analysis 

.622 

 

 

.928 

 

.850 

 

.841 

F3 22.824 Availability of 

information with 

brokers  

Availability of annual report from 

head offices & branches 

 

Availability of tips and 

recommendation from regional 

head 

 

Availability of tips and 

recommendation from fellow 

brokers 

.983 

 

 

.518 

 

 

.923 

 

 The above stated factors are in the order of degree of importance i.e. factor 1 is more 

important than factor 2; factor 2 is more important than factor 3. The factor 1 has 28.604 % of 

variance which is the highest variance as compared with factor 2 and factor 3 where % of 

variance is 27.152 and 22.824. Hence it is found that conditions prevailing all over are the 

most important factor affecting the brokers’ recommendations to the client in the stock 

market.  
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CONCLUSION 

 
Stock market plays very important role in the Indian financial market as it shown from the 

recent past that attractive returns provided by the Indian stock market has drawn the attention 

of many retail investors. Inspite of the progress made in the Indian stock market, it seems 

very much sophisticated that an individual as an investor or traders will still need to use the 

services of the broker, who is a registered member of a stock exchange, to do trade. Every 

broker has its own set of individual skills for dealing in the stock market and they give advice 

according to their own wisdom or experience. If we just have a look at daily life of an 

individual, we will observe that every individual has its own cooks, tailors, hair dressers etc 

to suit their requirements which will entirely differ from other. Similarly there are number of 

registered members are available in the market, but usually it is not feasible to hire too many 

brokers to maintain diverse portfolio in different sectors. Thereby the selection of the right 

stock broker is an important consideration for efficient trading in the stock market. 

A broker recommendation is just an opinion given by him regarding the merits of a particular 

stock. It may be issued by an individual analyst or represent a consensus of the entire 

brokerage house. A broker recommendation is usually declared as advice given to the clients 

to buy, sell or hold security. The recommendations given by the stock brokers’ depends upon 

a number of factors ranging from domestic market conditions to global market conditions as 

well as ranging from sentiments of the retail investors to that of foreign institutional 

investors. However the study has shown that there are 3 key factors namely conditions 

prevailing all over whether in company, country or outside the country; brokers’ outreach, 

analysts and research ability; and availability of information with the brokers are of utmost 

importance and plays major role while stock brokers makes recommendations to his/her 

client. 
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ANNEXURE I 

 
LIST OF VARIABLES USED IN THE STUDY: 

 

1. Availability of annual reports from head offices and branches. 

2. Personal experience, knowledge and skill of the brokers. 

3. Company in house research facilities. 

4. Political stability. 

5. Availability of tips and recommendations from regional head. 

6. Insider trading. 

7. Fundamentals of the company. 

8. Domestic market conditions. 

9. Company news like merger, acquisitions, bulk deal etc. 

10. Hiring analyst services. 

11. Technical analysis. 

12. Quarterly disclosures 

13. International market conditions 

14. Economic and monetary policies. 

15. Availability of tips and recommendations from fellow brokers. 

 

   

ANNEXURE II 

 
LIST OF TABLES PREPARED IN THE STUDY: 

 

Table I show the key statistics associated with Factor Analysis: 

Table II signifies the degree of importance and weight assigned for various factors:  

Table III show the General Background of Respondents: 

Table IV signifies the weighted average score for each factor and factors of highest 

consideration, moderate consideration, and least consideration: 

Table V Explain the Total Variance of various factors: 

Table VI shows the Rotated Component Matrix  

Table VII is factor extraction table which shows the variables in each factor with 

corresponding loading and percentage of variance: 


