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ABSTRACT 

This article explores the experience of developing and effectively using the innovative potential of 

South Korea, and examines the sequence of reforms carried out in a given country to form a modern 

national innovation system. 
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INTRODUCTION 

The Asian continent is increasing its production, export, financial potential and influence on world 

economic processes every year. Such states as China, India, Japan, Indonesia are among the top ten 

countries on the World Bank list and the International Monetary Fund in terms of the gross domestic 

product (GDP) output. The economic “miracle” of this continent is provided to a greater extent due 

to the effective use of the existing potential of these countries, the growing importance of the 

human factor and the introduction of the latest achievements of scientific and technological 

progress in the production and export of products to maintain its share in the highly competitive 

global market for goods and services. 

In 2018, in the structure of total world investment in innovation activity, 43% came from Asia, 27% 

from the North American continent and 21% from Europe [1]. Of particular interest is the experience 

of effectively using the innovative potential of South Korea, which today is the world leader among 

the countries that have the highest value of research and development (R & D) expenditure as a 

percentage of GDP: in 2018 this figure was more than 4 % of the country's GDP. Without a rich 

natural resource potential, over the past 50 years, the Republic of Korea has achieved an increase in 

per capita GDP from 156 dollars to 27 thousand dollars per inhabitant, export volumes have 

increased by almost 7,000 times, the transition from an agrarian country to one of the fastest 

growing post-industrial economies of the world.  

http://www.skirec.org/


 

ECONSPEAK: A Journal of Advances in Management IT & Social Sciences, 
International Virtual Conference on  

The Ways of Innovative Approach on the Deployment of Science and Education 
Vol. 9, Issue 6, June 2019  Impact Factor 6.569   ISSN: (2231-4571) 

www.skirec.org Email Id: skirec.org@gmail.com 

 

 
 

An International Double-Blind, Peer Reviewed, Refereed Open Access Journal - Included in the International Indexing Directories 
 

Page 20 

MAIN PART 

South Korean company Samsung is the first in Asia and the fourth in the world in terms of 

investment in research and development, which spends 14-15 billion US dollars annually. [2] 

 

Fig. 1. Dynamics of total domestic expenditure on research and development in South 

Korea, billion US dollars 

As can be seen from Figure 1, according to the Organization for Economic Cooperation and 

Development, for the period 2010-2017, total domestic spending on research and development in 

the Republic of Korea grew by 25.88 billion US dollars, and over the past 10 years, 2.6 times . [3] 

The recoupment of these investments is provided by the growth of output and export of high-tech 

industries, so the experience of building up and effectively using the innovative potential of South 

Korea is of great importance for countries that have taken the innovative path of economic 

development. 

The Republic of Korea did not immediately achieve such economic success. The long years of reform, 

the priority orientation of the economy to the export of products, full state support for exporting 

enterprises, diligence, the collectivism of the Korean people and their commitment to the common 

idea of prosperity, reduction of military spending and redirecting them to the development of 

industrial sectors gave the expected economic effect. In the 60s of the twentieth century, the main 

emphasis was placed on the development of light industries, requiring little capital, labor and 

material costs. The main export products of that period were cotton fabrics, clothing, sugar, soft 

toys. 
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RESULTS 

In the future, mining and processing industries began to develop, large multi-profile corporations 

were created, whose interests were protected by preferential loans from the state, tax preferences, 

large government orders, shipbuilding, the chemical industry began to develop, and in the 80s 

Korean entrepreneurs began to actively buy out licenses from foreign manufacturers of high-tech 

products (appliances, electronics, automotive, etc.) and produce analogs for them ary products. A 

well-thought-out policy of protectionism of domestic producers contributed to the saturation of the 

domestic market of Korea with consumer goods and the development of high-tech industries, the 

development of innovation. 

Of particular importance in the formation of the innovative potential of South Korea is the education 

system. According to the estimates of the Organization for Economic Cooperation and Development 

(OECD), the Korean schools rank third in the world in terms of the quality of education. The main 

focus of the school system is on subjects such as mathematics, Korean and English. Strict disciplinary 

rules and the need to memorize a large amount of information creates a certain working attitude 

among Korean schoolchildren, which is further cultivated in their professional activities. The demand 

for education in higher educational institutions is very large, since further employment and a 

prosperous career for graduates of Korean universities largely depend on the prestige of this 

institution, therefore the requirements for admission and in the educational process are stringent. 

The most popular areas in higher education are the exact and technical sciences, which take on 

special significance in the conditions of post-industrial development and an innovative economy. 

In addition, the global Internet is important in the innovative development of this country, including 

in the education of students. Korea ranks sixth in the world in the availability of high-speed 

connectivity, almost all regions of this country have access to broadband Internet, which has a 

positive effect on the development of entrepreneurship and acceleration of working capital turnover 

due to the rapid development of e-commerce firms, integration into the global economic 

community, search and finding modern scientific and technical information. 

In addition, the structure of financing research and development in South Korea is unique. If in the 

CIS countries the main source of financial resources for the development of science and scientific 

research is the state budget, in such countries as the Republic of Korea, Japan, China, the share of 

business and industrial enterprises in financing R & D is several times higher than the amount of 

funding from public institutions and amounts to more than 70% of the total financial security. 
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In this country, about 74% of research and development is financed by industrial enterprises, 24% - 

by the state, about 1% - by foreign investors and as many other domestic sources. In fact, the 

financial support of the scientific and technological progress of the Korean economy is carried out at 

the expense of domestic sources of financing, funds of transnational corporations, large industrial 

companies and other private sources. 

CONCLUSION 

In the national economy of the country, Costs in the country GDP for the period 2005-2017 

increased from 2, 63 to 4.55% of South Korea's GDP. 

It has been the government that has been able to make a difference. economic development. There 

is a special challenge for technical development and development. In particular, there has been a 

significant increase in economic and economic development. Consequently, it’s not a problem. of 

economic development. 
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