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Abstract 

 The International Monetary Fund endorses international financial stability and 

monetary cooperation. It also eases international trade, promotes employment and sustainable 

economic growth, and helps reduce global scarcity. The IMF is governed and held by its 190 

member countries. The IMF plays a vital responsibility in managing the balance of payment 

crisis and international financial crisis. Through the quota system, various countries contribute 

funds. The IMF provides funds to countries facing problems such as payment crisis or payment 

imbalance can borrow. IMF is a quota based institution. Quotas are the building blocks of the 

IMF's financial and governance structure. This paper is investigating the role of IMF in global 

development. 
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Introduction 

 The break-up of international monetary cooperation during the Great Depression led to 

the development of the IMF, which aims to improve economic growth and reduce poverty 

worldwide. The International Monetary Fund (IMF) was initially formed at the Bretton-Woods 

Conference in 1944. The total 45 government representatives were present in the conference to 

discuss the framework of international economic cooperation.  Each year, the IMF provides an 

economic assessment to each country. The International Monetary Fund  is an organization of 
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187 countries that works to increase monetary cooperation, bring financial stability, help 

international trade, promote greater employment and sustainable economic growth, and reduce 

poverty worldwide. The basic mission of the International Monetary Fund is to help maintain 

stability in the international system. 

  The International Monetary Fund works this in many ways: by monitoring the global 

economy and the economies of member countries; by providing practical support to more 

members of countries with difficulty in balance of payments. The IMF was established to create 

a framework for international economic cooperation. This organization has been successful in 

achieving some of its objectives, but this institution is more in possession of the rich countries 

because the participation of these rich countries is more in its quota. Perhaps this is the reason 

why only Europeans have been appointed to the post of Managing Director of the IMF. The 

work of the International Monetary Fund in India is to help the flow of information between the 

Government of India, the Reserve Bank and the International Monetary Fund and to train 

officials of the Reserve Bank and national and state governments.  

 

Role of IMF in Global Financial Stability: 

 The International Monetary Fund (IMF) is an organization of 189 member countries, 

each of which is represented in proportion to its financial importance on the IMF's executive 

board, so that the most powerful countries in the global economy have the highest voting 

power.The IMF advises and reports to the IMF Board of Governors on the supervision and 

management of the international currency and financial system, including reactions to uncover 

events that may disrupt the system. It also considers proposals for amendment of the Articles of 
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Agreement by the Executive Board and advises on any other matters that may be referred to by 

the Board of Governors.  

 Although IMF has no formal decision-making powers, in practice, it has become an 

important tool for providing strategic direction to the work and policies of the Fund. The IMF 

lends only to member countries. The IMF provides assistance for balance of payment problems, 

which often arise from these difficulties. In turn, states are required to launch so-called structural 

adjustment programs, often referred to as the Washington Consensus. 

 The primary objective of the IMF is to ensure the stability of the international monetary 

system - a system of exchange rates and international payments that enables countries (and their 

citizens) to transact with each other. The IMF exercises special drawing rights to provide a unit 

for the amount of foreign currency member states. SDR is defined as a basket of major 

currencies including the euro, pound sterling, Japanese yen and US dollar. It provides technical 

assistance and training to central banks, finance ministries, tax authorities and other economic 

institutions. 

  It helps countries increase public revenue, modernize banking systems, develop a 

strong legal framework, improve governance and enhance macroeconomic and financial 

reporting. The IMF emphasizes free trade, but today's global economic landscape is facing 

challenges such as protectionism, trade wars and tense financial conditions. In this context, the 

world not only needs to be more democratic, but democratization of the international economic 

system is equally important. The IMF has systematically lent to states as a means of influencing 

their policies. Foreign indebtedness has been and continues to be used as a tool to subject 
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borrowers. Since their creation, the IMF has violated the International Agreement on Human 

Rights and has no qualms about supporting the dictatorship. 

 

Conclusion : 

 The IMF played a central role in helping countries from the former Soviet bloc change 

from central planning to market-driven economies. The IMF took major initiatives to strengthen 

surveillance to respond to a more global and interconnected world. These initiatives include re-

incorporating the legal framework for monitoring to cover spill-over, in-depth analysis of risks 

and financial systems, advancing members 'external positions, and more quickly responding to 

members' concerns. The IMF sometimes favours austerity programs in borrowing countries. Austerity 

programmes include cutting public spending and increasing taxes even when the economy is weakening. Thus, the 

IMF is criticized for its more monetaryist approach and the fund's purpose is no longer valid. 
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