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ABSTRACT 

Principles of accounting are the basis for standard practices for financial reporting in today's 

economy circle. The need for the harmonized accounting system for financial information has 

become imperative for business visibility. The tendency is that Investors believe that the lack of 

harmonized presentation for financial statement affects the free flow of world capital for investors. 

This paper analyzed the benefits of accounting system harmonization and performance of 

enterprises in North Kivu province of the Democratic Republic of Congo. Purposely 345 practitioners 

from small and medium enterprises were selected. Quantitative approaches-based correlation and 

multiple regression techniques were applied to analyze the collected data. Findings indicate that the 

most significant benefit from accounting harmonization for SMEs performance and growth is the 

facilitation of consistent information according to international accounting standards at 92.2% and 

others factors contribute only at 0.4%.  This implies that the harmonization of accounting systems 

plays a significant role concerning providing coherent information that is understood international as 

per accounting standards. 

KEYWORDS: Accounting system harmonization, benefits of accounting system, profit visualization, 

Small-Medium Enterprise Performance 

 

INTRODUCTION 

One of the main factors hindering economic improvement in Africa is the lack of suitable lawful 

accounting systems, proper laws, and a functioning judiciary contracts that are harder to be 

enforced lead to less confidence and reliability in society, investment and economic development 

(Kalm, 2011). Emanuela, et al. (n.d) stated that a better understanding of relative importance and 

evolution of figures in monetary terms could be compared with items shown on the balance sheet or 

profit and loss reports. Guidelines and standards have been viewed as better preparation of 

accounting financial statements.   
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Thus, for safety in decision-making, enterprises need to improve their practices and applicability of 

management accounting methods that are benefits described from the financial statements 

(Tappura, et al., 2014). Other factors that could influence the decision-making, (Coad, Jack & Kholeil, 

2015) are the position-practice relations, structural contradictions, interplay of external and internal 

structures, actions on the outcomes which provide means to explore the contributions and benefits 

of management accounting systems harmonized, stimulating aspects of creativity and innovation in 

organizations for financial reporting.   

The application of International Financial Reporting Standards (IFRS) and the principles set by the 

International Accounting Standards Board (IASB) were the most critical initiative in the financial 

reporting that each organization is to follow. The impact of IFRS goes far beyond financial reporting; 

it brings key factors for decisions that companies must have to make (WIlley, 2017).  

International Monetary Fund (2014) reported that the Democratic Republic of Congo (D.R. Congo) 

financial sectors such as national social security; microfinance institutions and cooperatives still 

present untrustworthy financial statements with non-accessible deposits. D.R. Congo has is the 17th 

member of the OHADA (Organisation pour l'Harmonisation en Afrique du Droit des Affaires), 

member of the COMESA (Common Market for Eastern and Southern Africa), the SADC (Southern 

African Development Community), and of the ECCAS (Economic Community of Central African 

States) to enhance its regional accounting standards for its economic growth (World Bank, 2014). 

The accounting systems for businesses practice have a significant influence on its reporting revenue 

and expense. Businesses procedures for cash accounting reporting is done on monthly transactions 

while accrual accounting reporting is done before the cash is paid (Codja, 2017) as shown in financial 

statement reports to represent formal records of the economic activities of the entities. Small 

enterprises use spreadsheets for establishing financial statements to compensate for the software's 

missing functionality; however, spreadsheets can be time-consuming and can easily introduce 

reporting inaccuracies, which make accounting system too complicated for anyone to follow and 

understand the reports (Compare Accounting Software, 2014).  

Expanding capital markets require examination of financial reports established according to 

accounting principles. Stakeholders show that the lack of common financial statement increases the 

risk of an investment and affects the free flow of world capital (Pula, 2001) and that each country 

has its language developed under specific circumstances.   

International accounting standards (IAS) were created to serve the globalization process and its 

development to influence accounting reporting. Some countries use international accounting 

standards directly as national standards while other countries develop their accounting obligations 
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in such a way that they conform to international accounting standards. This situation can make 

discrepancies between accounting standards applied in different countries. D.R. Congo is a member 

of OHADA that did not abide by any international accounting system, and it uses the Congo 

accounting general plan (PCGC). 

Accounting systems harmonization requires efficient use of global resources to enterprises financial 

reporting and comparability of information for investors all around the world. Governments of 

developing countries could achieve more financial control over multinational companies because of 

minimized differences between foreign and domestic accounting practices. D. R. Congo is one the 

countries that are trying to adopt standards from the harmonized system called OHADA.  

With the development of business markets and under the influence of globalization from previous 

periods, the development of a set of international accounting standards for the public sector 

became evident. In this context, International Public Sector Accounting System represents a way of 

achieving a public reconciliation of accounting systems, the assessment of results and the 

improvement proposals depending on the general view of the professional reporting (Silvia & 

Andreea, 2012). 

OHADA was created in 1993, aimed to fostering economic development of its member states 

through current business laws and facilitate business transactions for the states and within the 

regions for local investors and attracting more foreign investments (Kalm, 2011).  Silvia & Andreea 

(2012) indicated that the mission of the accounting standards was designed to meet the information 

needs of users, professional reasoning, and general view on the accounting profession to the 

international trends in the accounting field, the harmonization and the internationalization of 

accounting systems for rules that put stamp on the status of the professional accountant. 

Many possibilities of using a harmonized and high-quality system of financial reporting may lead to 

increased clarity, transparency and comparability of financial statements at international level, 

which could help to attract potential foreign investors and start new business partnerships. On the 

other hand, the company adopting IFRS for Small and Medium Enterprises (SMEs) have to be aware 

of the implementation of the introduction of new information technologies, application of a new 

management system and training of the staff involved in the preparation of financial statements 

(Bartůňková, 2012). 

Buculescu & Stoica (2016) reported that Romanian professional accountants are aware of the 

existence of IFRS standards for SMEs, but more than half of them never or rarely refer to IAS-IFRS in 

their professional reporting of financial activities. Thus, the application of IFRS and accounting 

harmonized standards related to other similar entities at world level enable investors and other 
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users to compare enterprises performance with competitors on a global scale. For compliance 

purposes, however, even those SMEs which have not substantially implemented the IFRS or other 

standards for financial reporting were always expected to prepare their financial statements by 

referring to same guidelines. Thus, this raises a problem of comparing the financial performance of 

various SMEs using different approaches (Rudzani & Charles, 2016). 

Despite the obstacles, accounting harmonization will always provide benefits to enterprises. Many 

barriers slowed down this process, but it was a phase of accounting evolution that nobody can stop. 

Globalization and accounting harmonization are financial future predictable for each country to 

qualify in the international market. This paper investigated on the harmonized accounting system as 

an approach for profit visualization or to determine Small Medium Enterprises performance in North 

Kivu Province in the D. R. Congo.  

The Following objectives guided the study: 

 To determine the significance of predictors associated with the SMEs performance in the forms 

profit visualization 

 Examine the influence of prediction on the profit visualization for SMEs performance. 

LITERATURE REVIEW 

In the current globalization context, African enterprises are more than ever bound to address the 

competitiveness challenges for financial reporting. Considering the various accounting systems 

existing presence in Africa, countries translated the accounting information into the language of the 

investor with whom they are dealing with. According to the African Development Bank (2007), 

OHADA (the Organization for the Harmonization of Business Law in Africa), the francophone 

countries of the region have developed comprehensive mechanisms for the harmonization of 

business laws and uniform accounting standards for Small Medium Enterprises.   

The possibility of using a harmonized and high-quality system of financial reporting may lead to 

increased clarity, transparency and comparability of financial statements at international level, 

which could help to attract potential foreign investors and start new business partnerships 

(Bartůňková, 2012).  

The Banks have demonstrated a strong commitment to supporting the growth and development of 

the SMEs sector in Africa, and have systems developing up its efforts in institutional capacity 

building and direct funding support. In line with these initiatives, the Banks spearhead corporate 

governance at aimed supporting activities to build institutional and human capacity, to raise finance 

and support initiatives for its development (African Development Bank, 2007). Countries cannot 

change international nature of OHADA, the capability to appeal legal rulings to an international 
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court, whose decisions are authoritative for all the member states that are intended to increase legal 

certainty for all economic actors.  For Kalm (2011), Small firms must be assisted directly by the Banks 

for specific programs which provide information on lending terms and conditions based upon a firm 

acceptance and adoption of ethical corporate governance principles.  

Although small and medium-sized enterprises represent a certain proportion of companies in Africa, 

it is suitable to encourage the introduction of a single financial reporting framework for all 

organizations. Thus, the attitude of developed countries towards the adoption of the standards is 

rather thoughtful because they consider the existing system of financial reporting to be quite good 

(Bartůňková, 2012). With OHADA, some active individuals from different countries will collaborate 

and motivate their respective governments to engage in an international reform, which ultimately 

will lead to significant national and international institutional change (Kalm, 2011).  

African Development Bank report (2007) stated that many countries in Africa have not officially 

adopted a set of corporate governance standards, and fewer have suitably adapted this into codes of 

practice.  Ghana and Nigeria were closely related, suffered lack of specific rules and disclosure 

requirements for accounting systems (Ocansey & Enahoro, 2014). 

Nevertheless, standards are principles based on the technical capacity of regulators, and users of 

financial statement elements as a necessity (Ocansey & Enahoro, 2014). One of the key strategic 

actions consists of strengthening the capacity and enforce standards of governance among client. 

Small businesses and individuals in more deprived areas where large banks that are unwilling to 

operate at a high cost of small transactions and lack of collateral (African Development Bank, 2007). 

According to Kalm (2011), the application of OHADA law in Cameroon showed that the international 

and regional partners of financial and organizational support are significant for allowing motivated 

local legal actors to organize and collaborate to get the majority of the legal profession to join them 

in their reform efforts.  

The International Financial Reporting Standards are results of a combination of the best accounting 

procedures, experiences in accounting and requirements of users regarding the extent of published 

financial information. Their purpose was to enhance the comparability of the reported data on the 

financial performance and position of various companies (Otrusinová & Hýblová, 2013).  Chairas & 

Radianto (2001) found that although several obstacles exist for regional harmonization, they depend 

on the effort of each of the ASEAN countries. Their national accounting standards are moving to 

comply with IAS with several modifications. 

The transition from national GAAP (generally accepted accounting principles) to International 

Financial Reporting Standards was accelerating by Czech federal legislation and does not provide 
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adequate instruments for financial reporting regarding comparability of accounting information 

(Otrusinová & Hýblová, 2013).  New requirements for reporting bring along new demands on 

education and training of employees in the field of accounting and financial management.  

According to the Foundation for Unified Business Law in Africa (2000), the following facts were 

highlighted to show the benefits of OHADA: - The accounting must, in compliance with the prudent 

rule, meet the obligations of regularity, truthfulness, and transparency of the information controlling 

presentation. 

- To ensure reliability, understanding, and comparability of data from concerned companies with 

the harmonization in Africa for business law;   

- Implementation of policies and procedures possibly standardized by professional actors for 

presenting and reporting the accounting information relating to companies' operations. 

Accounting harmonization is a significant occasion combined with the globalization process 

(Baldarelli, Demartini, Mosnja-Skare, & Paoloni, 2012; Dicko & Fortin (2014) showed in favor of IFRS 

adoption that Africa should use to have the same accounting language as the rest of the world for 

comparability of financial statements, supporting investors and help to attract foreign venture.  

Regulatory agencies, the only concern would be that the figures are accurate and provide a 

complete picture of all benefits and incentives following applicable accounting standards. 

Shareholders, on the other hand, would decide on the somewhat subjective concept of excessive 

compensation. That is why Switzerland opted for public disclosure (World Bank Group, 2017). 

Transition to accounting framework is challenging and a critical integral component of managing 

such a transition period is developing the necessary competencies about the implementation of the 

global standards (United Nations, 2014).  

The use of accounting chart of account and plan listed in the OHADA was to keep the accounts of the 

enterprise; and OHADA (2016) keep the accurate picture of its situation and operations. Proactively, 

participating in the standard-making process, Small Medium Enterprises can influence market 

developments. The initiatives at national level facilitate the access of SMEs to standards and 

encourage their participation in the system such as facilitated access to relevant documents and 

standards aligned to thus harmonizing the working environment of technical experts (CEN & 

CENELEC, 2010) 

Buculescu & Stoica (2016) indicated that Romanian professional accountants were aware of the 

existence of IFRS standards for SMEs, but more than half of them never or rarely refer to IAS-IFRS in 

their professional reporting of financial activities.  Small and medium enterprises that actively 
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involve themselves in the standardization process can benefit from their competitors in adapting to 

the market demands and new technologies (CEN & CENELEC, 2010).  

For compliance purposes, however, even those SMEs which have not substantially implemented the 

IFRS or other standards for financial reporting are always expected to prepare their financial 

statements by referring to same guidelines. Thus, this raises a problem when comparing the financial 

performance of various SMEs whose financial statements are made using different approaches 

(Rudzani & Charles, 2016). Small and Medium enterprises that actively involved themselves in the 

standardization process benefited from a head of their competitors in adapting to market demands 

and new technologies. European standardization strengthens European SMEs' competitiveness in 

the European and global market (CEN & CENELEC, 2010). 

METHODOLOGY 

The study described and examined the factors of the harmonized accounting system and profit 

visualization for SMEs performance. The study aimed to investigate and determine the relationship 

between the predictors and dependent variables. A survey allowed administrating the questionnaire 

to record the opinions of the respondents. The questions of the study covered the fundamental 

principles of accounting standards which are guidelines to play a role for accounting system 

harmonization.   

Respondents included the Chief accountants, accountants, and assistant accountants and managers 

who had a good understanding of business operations for the selected Small Medium Enterprises. 

Participants involved in this study were 348. Whereby female represented at 62.9% and male at 

37.1%. Among the respondents, there were accountants (40.8%), chief accountants (31.3%), 

assistant accountant (25.3%) and mangers (2.6%). The majority (87.4%) of participants had university 

degrees, 12.6% of them had a diploma from a high school. The selected participants were from 

different enterprises: business enterprises (37.4%), financial institutions (35.3%), health sector 

(14.9%), and education sector (12.4%).  Almost half of participants were using the Congolese chart of 

Accounts (49.4%), 27.9% of them were using their accounting standards specific to each business 

land only 22the .7% were using the harmonized chart of accounts as specified by OHADA. 

Enterprises' background information was obtained and analyzed using descriptive statistics 

(Frequency count and percentage), Pearson Correlation was used to find out about the relationship 

of predictors regarding dependent variables. Multiple regression was used to determine the 

influence of predictors on the dependent variable. 
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RESULTS DISCUSSIONS 

For data analysis, percentages were computed to find out about the factors of demographics for the 

respondents from SME. The Pearson correlation and Multiple Regression analysis were used to 

determine the coefficients of the accounting system harmonization associate with the profit 

visualization of Small Medium Enterprises in North-Kivu, D.R. Congo. 

Findings indicate that half (65.6%) of respondents from enterprises strongly disagreed that their 

enterprises have regular training programs for their accountants to have new knowledge of 

accounting standards and systems. Only 34.4 % of them agreed that enterprises had training 

programs for accounting systems. The majority (78.7%) of Enterprises have qualified personnel to 

handle financial reporting and transactions, only 21.3% of enterprises had no qualified staff for 

accounting. The accounting software applied to produce financial statements is Microsoft (58.6%), 

Sun Account (20.7%), Tally (12.1%) and only 8.6% of enterprises produce reports using other 

methods not specified. All enterprises respect the period of reporting as decided by their 

administration and per law. Majority of them provide financial statements monthly and one at the 

end of the year to present the administration for annual reporting. The findings revealed that more 

than half (62.6%) of responded that the accounting system in the region needs harmonization, and 

37.4% of them reported that, it is not the time for accounting system harmonization.  

RELATIONSHIP BETWEEN ACCOUNTING HARMONIZATION AND SMES PERFORMANCE 

Results in table 1 show that the factors of harmonized accounting system and their significance 

relationship and profit visualization. It is observed that  the predictor factors facilitate coherence of 

information according to international accounting standards (r=.991, p=0.000), assure transparency 

for audit and financial control (r=.476, p=0.000), promote financial operation reconciliations and 

quality information (r=.437, p=0.000), assist Enterprise to comply with Government policy for 

financial reporting performance (r=.369, p=0.000), facilitate adaptation and normalization of 

accounting system (r=.227, p=0.000), promote good presentation of financial reporting (r=.220, 

p=0.000) and facilitate the understanding of financial reports to investors and partners appreciation 

to make decisions for investment (r=.150, p=0.005) for Small Medium Enterprise performance. 
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Table 1: Relationship between accounting harmonization systems and SME 

 The benefits  

Benefit of Accounting systems Harmonization (BASH) 

SME 

Performance  

Decision rule 

(Facilitate good presentation of financial reporting .220**  

.000 Very Sig. 

It reduces the gap and incoherencies between accounting 

systems in our country 

.014  

.793 Not Sig. 

Facilitate the adaptation of the harmonization of 

accounting system 

.277**  

.000 Very Sig. 

Provide details about financial reports based on 

international standards 

.053  

.327 Not Sig 

Facilitates global economies business .081  

.133 Not Sig 

Facilitates the understanding of financial reports to 

investors and partners appreciation to make decisions for 

investment 

.150**  

.005 Sig. 

It is essential for financial development structure for high 

reporting quality 

-.002  

.971 Not Sig 

Assists Enterprise to comply with Government policy for 

financial reporting performance 

.369**  

.000 Very Sig. 

Assures transparency for audit and financial control .476**  

.000 Very Sig. 

Facilitate financial operation reconciliations and quality 

information 

.437**  

.000 Very Sig. 

Facilitate coherence of information according to 

international accounting standards 

.961**  

.000 Very Sig. 

REGRESSION FOR THE HARMONIZED ACCOUNTING SYSTEMS AND SME PERFORMANCE 

The most important table in our output is the Model Summary as shown below. This model predicts 

profit visualization for the performance. The R denotes the correlation between predicted and 

observed performance. R square indicates the proportion of the variance for dependent variable 

that can be justified by our three predictors from findings in table 2 suggest that the most significant 
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benefit from accounting harmonization for SMEs performance and growth is the facilitation of 

coherent information according to international accounting standards at 92.2%, and others factors 

contribute only at 0.4%.  It implies that the harmonization of accounting systems playing a significant 

role regarding providing consistent information as per international accounting standards.  

Table 2: Regression for the benefits of harmonized accounting systems and SME Performance 

Model R 

R 

Square 

Adjusted R 

Square 

Std. Error 

of the 

Estimate 

Change Statistics 

R Square 

Change 

F 

Change df1 df2 

Sig. F 

Change 

1 .961a .923 .922 .250 .923 4083.48

9 

1 342 .000 

2 .962b .925 .925 .247 .002 10.428 1 341 .001 

3 .962c .926 .926 .245 .001 5.581 1 340 .019 

Finding in table 3 show the B coefficients. The B tells us how the component of profit performance 

increases as a single unit increases in each predictor. Importantly, the majority of B coefficients are 

positive numbers. The data implies that there is a higher proportion of predictors to visualize higher 

profit for SME performance. The beta coefficients also allowed comparing the relative strengths and 

the significance that holds the levels for each predictor. As a rule of thumb, the decision rule was 

that if the coefficient is statistically significant and that its p-value is smaller than a 0.05, there is a 

higher proportion of predicting the benefits in the visualization of profit for SME performance. 
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Table 3: Table Beta Coefficients for multiple regression for SME Performance 

Model 

Unstandardized 
Coefficients 

Standardized 
Coefficients 

t Sig. B Std. Error Beta 

1 (Constant) .150 .048  3.135 .002 
Facilitate coherence of 
information according to 
international accounting standards 

.953 .015 .961 63.902 .000 

2 (Constant) -.048 .077  -.617 .538 
Facilitate coherence of 
information according to 
international accounting standards 

.948 .015 .955 63.960 .000 

Facilitates the understanding of 
financial reports to investors and 
partners appreciation to make 
decisions for investment 

.062 .019 .048 3.229 .001 

3 (Constant) .313 .171  1.830 .068 

Facilitate coherence of 
information according to 
international accounting standards 

.951 .015 .958 64.338 .000 

Facilitates the understanding of 
financial reports to investors and 
partners appreciation to make 
decisions for investment 

.072 .019 .056 3.675 .000 

Facilitates global business 
economies   

-.104 .044 -.036 -2.362 .019 

 
DISCUSSION AND CONCLUSION 

The Pearson statistical for correlation was used to find out the he factors for a harmonized 

accounting system that was significantly associated with the performance of SME regarding profit 

visualizing. Results show that the harmonized accounting system is very significant to facilitate 

coherence of information according to international accounting standards (r=.991, p=0.000), assure 

transparency for audit and financial control (r=.476, p=0.000), facilitate financial operation 

reconciliations and quality information (r=.437, p=0.000), assist enterprise to comply with 

government policy for financial reporting performance (r=.369, p=0.000), facilitate adaptation and 

normalization of accounting system (r=.227, p=0.000), facilitate good presentation of financial 

reporting (r=.220, p=0.000) and facilitate the understanding of financial reports to investors and 

partners appreciation to make decisions for investment (r=.150, p=0.005).  

The findings of the study correlate with what the Foundation for a Unified Business Law in Africa 

(2000) find out that accounting system must, in compliance with the prudent man rule, meet the 

obligations of regularity, truthfulness and transparency inherent to the keeping, controlling, 

presenting and reporting the information that it has processed.  Small Medium Enterprises should 
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put priority in adopting harmonized accounting system for the excellent performance for their 

businesses. 

And there is a positive support with what the African Development Bank (2007) proposed through 

OHADA (the Organization for the Harmonization of Business Law for French-speaking countries in 

Africa) to develop comprehensive mechanisms for the harmonization of business laws and uniform 

accounting standards for Small Medium Enterprises. However, some challenges were indicated by 

Bartůňková (2012) that company adopting IFRS for Small and Medium Enterprises has to be aware of 

high implementation costs, which include costs for the introduction of new information 

technologies, implementation of a new management system and training of the staff involved in the 

preparation of financial statements.  As was also revealed by the United Nations that transition to a 

new accounting framework is challenging and a critical integral component of managing such a 

transition period is developing the necessary competencies concerning the implementation of the 

global standards (United Nations, 2014). 

However, some benefits found from harmonized accounting systems such as regulatory agencies, 

the apprehension was that the figures were accurate and provided a complete picture of all interests 

and incentives following applicable accounting standards. Shareholders, on the other hand, decided 

on the somewhat concept of excessive compensation to have public accounting standards 

regulations (World Bank Group, 2017).  

While using multiple regression, the R square indicated the proportion of contribution of predictors 

into the performance of SME that was for profit visualization. The conclusion from the findings 

shows that the most significant benefit from accounting system harmonization for SMEs 

performance was the facilitation of consistent information according to international accounting 

standards, which explains 92.2% of proportion while other factors contribute only at 0.4%.  It implies 

that the harmonization of accounting systems plays a significant role regarding providing consistent 

information for stakeholders as required by accounting reporting standards. For compliance 

purposes, however, it was revealed that those SMEs which have not substantially implemented the 

IFRS or other measures for financial reporting are always expected to prepare their financial 

statements by referring to same guidelines. Thus, this raises a problem when comparing the financial 

performance of various SMEs whose financial statements are made using different approaches 

(Rudzani & Charles, 2016). Small and medium enterprises that actively involved themselves in the 

standardization process benefited from a head over to their competitors in adapting to market 

demands and new technologies (CEN & CENELEC, 2010).  Hence, one way for the SMEs participate in 
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the standardization process is to become a member of a national trade federation for the country or 

region registered with a specific number.  

The following recommendations were suggested:  

- there is a need to harmonized accounting systems in developing countries to facilitate 

stakeholders making an essential decision for investment 

- government, financial institutions to organize training for accounting systems standards not only 

for big enterprises as it was in the past but for beginner' entrepreneurs  
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