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Abstract: Rural development is a big challenge for most of the countries of developing world. In case of 

India, it is a big emerging issue. Past studies observed that India can’t become a developed country 

without the rural development and proper planning. This paper studies the trends of rural development in 

India and tests the impact of Indian planning on rural development. This study is based on secondary data 

as well primary data based on observation. It is a conceptual study. This paper finds that we cannot think 

for the development of rural areas without develop the proper and justifiable infrastructural facilities in 

Indian villages. Development concerns to modernization of Indian villages and not only the increases in 

income of people living in rural areas. Indian planning has failed to solve the problem of developmental 

issues in village. This study will assist the policy makes for chalking out the justifiable policy for rural 

development.  
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Introduction: Development is one the fundamental issues all over the world and it has a broad meaning. 

In the context of developing countries like India, it has been a big challenge after independence. Still 20 

percent population in India live below poverty line but when we think about relative poverty it is more 

than 80 percent in India. As far as it is concerned to rural India, absolute poverty is more than 30 percent 

while relative poverty is about 90 percent. Mahatma Gandhi told that the soul of India lived in villages. 

Fistfive year plan was focused on rural and agricultural development and all planning rural development 

has been the main issues but still after completing the seventy years of independence, rural India has a lot 

of developmental problems like poverty, unemployment, illiteracy, low capital formation, lack of 

infrastructural facilities etc. These trends have clearly showed the backwardness of rural areas ultimately 

shows the failure of Indian planning.  

 

Literature Review :Many researchers and academicians have discussed about the developmental issues 

in the context of developing countries and for rural areas in particular. Rural development concerns to 

improvement of living standards of people living in villages. It concerns to overall development of rural 

India. Many plans have been launched for the development of Indian villages still rural India is very 

backward in the sense of infrastructure and human development like education and health. Rudra Dutta 

and Sundaram observed that Indian planning has not solved even the fundamental problems like hunger, 

poverty, housing, illiteracy, malnutrition, sanitation etc.  

The main challenges before Indian village are lack of basic facilities that are essential for 

development. Ramanujan described the approach and methodologies of rural development and found that 

Indian rural areas required integration of industries with agriculture for development. Indian villages 

lacked small and cottage industries that is the fundamental condition of development. Indian villages 

have not employment facilities therefore migration is also the problem of rural areas.  Singh in his paper 

found that strategies adopted for of rural development in India have not been justifiable. More found is 

required for rural development. He also told that we should learn from global experience but try to work 

while evaluating our own resources.  World Bank report reveals the mass poverty in rural India after 

implementation of different planning and programmes. Poverty and unemployment also exist in rural 

India. South Korea and Tawan have developed through rural development but still India has not taken 

lesson from these countries.  
Till now rural development in India with implementation of five year plans has lacking the study 

in the context of recent trend after globalization. Moreover, the tools and technologies of development 

have changed in globalization. The mind set of people have changed and therefore it is required to 

http://www.skirec.org/


 

ECONSPEAK: A Journal of Advances in Management IT & Social Sciences, 
Vol. 7, Issue 7, July 2017 Impact Factor 5.132 ISSN: (2231-4571) 

www.skirec.org Email Id: skirec.org@gmail.com 

 

 An International Double-Blind, Peer Reviewed, Refereed Open Access Journal - Included in the International Indexing Directories 
 

Page 247 

analyze the development process in this changing scenario. This paper tries to fill this gap with testing of 

recent rural development trends in India particularly in the context of Indian planning. 

 

Objectives of the Study: The main objectives of this study are as:To study the trend of rural 

development particularly in India, To test that impact of Indian planning on rural development in India. 

 

Data and Methodology: This study is based on secondary data taken from different sources like 

economic survey, Government of India, World Bank report, Indian economic journals different issues 

and different journals and books. Direct observations have also been applied for critical study of the 

problems concerning to objectives of study. Materials have been taken from newspaper and magazines 

also. This study is conceptual in nature. It has been tried to explain the concepts related to study to find 

the appropriate conclusion.  

 

Discussion and Analysis: After completing about seventy years of independence, India is still facing the 

same problems with some improvement in socio-economic conditions of rural India. In the comparison of 

USA, Canada, European countries, Canada, Japan and South Korea, we are seeing India very far behind. 

In the above countries rural areas are highly developed while Indian villages also lack basic facilities. The 

main aim of rural development is to improve the living condition of people in villages through better 

access to basic facilities. It should be based on sustainable and justifiable facilities that tend to socio-

economic development of masses. Rural development has been in center of Indian planning including 

economic growth with social justice but rural areas have been still excluded in development process. 

India is growing continuously but real growth rate is very low. The government has India adopted five 

year plans for justifiable development of India but the outcome of planning has not been appreciable and 

still we are facing with the fundament problems. The approaches of rural development have not been as 

per the requirement of Indian situations. Public investment in infrastructural facilities is very poor in rural 

areas in India.  

First five year plan adopted the HarodDomer Model. This model deals the equality of investment 

and saving like equality of aggregate demand and aggregate supply in economy. It has been meaningless 

for rural development. Mahalanobis Model has applied as the cure of poverty in India. It was based on 

the calculation of capital out put ratio which was very favorable in Indian villages but investment has 

been very low in village. Others Models have also been failed to solve the problem of poverty and 

unemployment in Indian particularly in rural India. Still migration rate from rural India to urban India is 

very high. Globalization has less affected the rural India in case of education and employment. When we 

compare Indian villages with developed countries it is very far behind as we are not seeing the hope for 

development. The trend is very unsatisfactorily.  

Agriculture  industries interaction is very low. Labour is very cheap in villages and agro based 

raw materials are also available but we are not seeing agro based industries in rural India. Mahatma 

Gandhi has told that progress to all is the essential condition for the development of any nation 

particularly in the case of India but there is exclusive development in Rural India. Rural India has been 

excluded in the process of development in India. As far as it is concerned to Indian development, it is also 

poor but rural India is poorer in all parameters of development. Animal husbandry, fishing, lumbering, 

even agricultural practices are comparatively poor in India. Per hectare productivity is lower than 

developed countries. USA like countries has three times per hectare productivity in agricultural sector in 

comparison of India. Agriculture is the prime occupation of Indian people living in villages. 70 percent 

population depends on agriculture but its contribution to Gross domestic product is about 15 percent.  

Service sector development in rural India is very poor. Rural people depend on urban areas for 

education, employment, marketing etc. that is not good for rural areas. Only employment in agriculture is 

found in villages and marginal productivity of some persons is zero in agriculture sector. This is the 

situation of disguised unemployment in villages. Migration rate is very high and saving and investment 

rate in rural areas is very low. Migration can never be the solution of rural poverty and unemployment. It 

is need to develop the employment facilities in rural India. In developed countries service sectors are also 
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rich in rural areas and their migration rate is low. Migration rate is only higher in underdeveloped and 

developing countries.  

Socio-economic parameters are improving in India like literacy rate, per capita income, life 

expectancy and human development index, poverty, unemployment etc. but still are very low in India 

when it is compared to developed countries. Literacy rate in rural India is 60 percent while 70 percent 

average in India. Per capita income is very far behind of the per capita income of urban areas.  

 

Concluding Remarks: Rural India is still poor after completing about the seventy years of 

independence. Poverty and unemployment are the fundamental problems of village. Per capita income, 

literacy rate, investment, capital formation, and other social and economic indicators are still 

unsatisfactorily. All Indian five years plans are mostly based on agricultural development also but the 

result is very less than expectations. Villagers depend on urban areas for education, marketing, 

employment, medicine etc. It is required to develop the industrialization in village particularly the small 

and medium scale industries with cottage industries also. It will reduce the rural outmigration. The 

burden on urban area will also decrease. It is also clear that we can not develop India excluding the rural 

India in development process. Therefore, it is required to develop the maximum urban facilities in rural 

India also for justifiable and viable growth of India.  
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