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ABSTRACT: 

 

The „Green Economy‟ has become a topic of growing discussion in light of the present 

environmental crisis. The concept of „Green Economy‟ as proposed by the United Nations 

Environment Programme refers to an economy that aims at mitigating the environmental 

hazards and ecological scarcities, envisages sustainable development without depleting the 

environment, thus resulting in better human well-being and social equity. It can, thus, be 

called a development strategy whichharmonisesboth economic development and ecological 

sustainability. The growth in job sector and aggregate income ina  green economy are 

propelled by the investments into such economic activities that readily ensure improved 

resource allocation, resource efficiencyand furthermore reduce the carbon footprint too. This 

alternate vision for growth and development shares an intricate relationship with the 

employment sector. This article analyses and assesses this interrelationbased on the studies of 

clean energy policies. Adopting the multi- dimensional „Green Economy‟ concepthas a chain 

of effects on employment, which may be positive or negative, depending upon the ways in 

which the clean energy policies are framed and subsequently executed. This article seeks to 

review the effects of greeneconomy on the employment opportunities of the developing and 

developed nations across the globe, with special focus on India. It was found that the existing 

patterns of production and consumptionin the Indian economy cannot make the development 

a really sustained and sustainable one, thus giving out a clarion call forchange. Consequently, 

this article also scrutinisesand demonstrates as to what extent green growth policies canassist 

in disentangling the economies of different countries from the rage of the above mentioned 

crisis. 
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II. INTRODUCTION: 

 

In the past few decades, the prospects of greeneconomy, sustainabledevelopment and 

greenjobs have become progressively important, given the drastic global climatic changes 

and their detrimental effects on the environment. More than 60 countries around the world 

have embarked on their journey towards greeneconomy with many budding nations yet 

seeking to achieve their ambitions within few decades. Nevertheless, the prospect of greening 

the economy is also seen as an incentive to alleviate the problems of unemployment which 

are being faced by several industrialised countries of the world.From the perspective of 

employment, green jobstend to include a larger proportion of local and indigenous elements 

than the traditional fossil fuel based economic activities. Most of the clean energy industries 

have been found to be more labour-intensive than the carbon-intensive ones. According to 

one of the reports of UNEP (2011), a greeneconomy creates multitude jobs and enhances 

social equity, thus showcasing optimum positive effects of greeneconomy on the labour 

market.The national investments which are targeted in this regard hold the potentiality of 

offering four incentives. First, they tend to show increased growth in the employment sector 

such as the construction of energy-efficient buildings and houses. Second, they reflect the 

desire of the nation as a whole to contribute significantly towards the creation of a healthier 

environment through the use of processes that have less carbon footprint.Third, this forward-

thinking and integrated approach to realise economic transformation and resource efficiency 

mark the heraldofpath needed to stimulate and maintain innovation in the process of 

development. Fourth, the clean energy policies are expected to result in economies of scale 

and also lead to comparative advantage in the production of green goods and 

services.India,despite being one of the swiftly prospering economies in the world is also 

facing the herculeanchallenge of fulfilling the basic needs of its rapidly increasing population 

without jumping over the environmental boundaries. Furthermore, an exponentially growing 

population and increasing urbanisation have led to a tremendous increase in the consumption 

demands while dropping the employment opportunities drastically.Hence, the country 

urgently needs to bring about economic reforms that steer India towards the promising 

pathway of green and fair economy. Thevision of green growth is an exciting approach that 

forms a perfect link between the growth and human development, thus building the 

foundation of environmental sustainability and holds many promises for India‟s holistic 

development. While many green policies are still ongoing in various parts of the world, the 

evidence regarding the impact of such massive investments cannot be leftunanalysed. Hence, 

this article gaugesthe aforementioned effects of green growthwhile concentrating much on its 

employment implications. 

 

http://www.skirec.org/


 

ECONSPEAK: A Journal of Advances in Management IT & Social Sciences, 

 Vol. 8, Issue 6, June 2018  Impact Factor 5.132   ISSN: (2231-4571) 

 www.skirec.org Email Id: skirec.org@gmail.com 

 

 An International Double-Blind, Peer Reviewed, Refereed Open Access Journal - Included in the International Indexing Directories 
 

Page 153 

 

III. REVIEWOFLITERATURE: 

 

Piva and Vivarelli (2005) profoundly state thatgross innovative investment in the clean 

energy policies has a positive effect on employment, however the impact issmall in its 

measure. Bina, O. (2013) examinesthree patterns-    means and ends, scarcity and 

limits,reductionism (separation) and unity, thus explaining the exposition and association of 

green economy with sustainable development, based on a new understanding of the real 

relationship betweenhumans and nature. Bruyère and Filiberto (2013) add a new tint to this 

economic study by propagating through their research on the American economy that the 

benefits of greeneconomy also accrue to the physically disabled people through the 

introduction of disability considerations into the mainstream public policy, therefore creating 

employment opportunities for this untapped segment of the American labour force. 

Deschenes, O. (2013) analyses that massive public investments have been made and proposed 

to promote green growth and green jobs, yet not much is known of their impact on labour 

market outcomes, thus concluding the lack of readily available micro-data as a hinderance in 

the process.Never, B. (2013) elaboratedthe ideas encompassing green power and argued that 

the latter is central for transformation towards any kind of green economy as well as assessed 

that the countries of global South- particularly China and India are catching up in certain 

fields like clean technology and renewable energy. Saladin And Turok (2014) mention that 

the unprecedented level of unemployment and the detrimental consequences of excessive 

carbon emissions in South Africa were the two main reasons which urged the need for 

greening the country‟s economy, however, stating the assumptions underpinning the models 

used to calculate the job estimates to be subjective to debate. Li and Lin (2016) propose that 

China‟s severe over-utilisation of the natural resources and gravely degrading environmental 

conditions call for a better understanding of its green economy performance, thus suggesting 

that the growth of the country‟s economy, prevention of the exploitation of resources and 

diminution of pollution should be incorporated in the policy-making conjointly.Kamble and 

Ovhal (2016)assert that India still lags far behind in the framing and efficient implementation 

of clean energy policies. Tyagi, V.(2017) proposes that greening of theIndian economy, 

implicitly including low carbon emissions and efficient use of resourcesis duly feasible at a 

negligible loss in terms of the nation‟s GDP growth, thus concludingthat the GDP growth of 

India will only bereduced by about 0.02% - 0.04% if India makes a paradigm shift towards 

greeneconomy while creating new job opportunities for the unemployed people as well.It is 

also advocated that renewable energy policies, in particular have a very important place in the 

process of transition towards greeneconomyand also propose that to boost the employment 

opportunities, there is need of the government support especially in the developing countries 

where entrepreneurship and capital shortages are experienced.  
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IV. GAPSINTHECURRENTLITERATURE: 

 

The relevant gaps found in the current literature are enlisted as follows: 

 

1. The present literature is limited to research work done on the greeneconomiesof only 

a few nations of the world along with their corresponding employment effects. This 

makes it a gargantuan task to make any concrete conclusive statement stating a 

fundamental relationship between greeneconomy and employment opportunities. 

2. Most of the researches made on this topic are merely based on the hypothesis that 

green economy is capable of creating jobs, while there is no clear theory yetwhich 

guides this proposition. 

3. The lack of statistical data available on the green jobs of several countries hinders the 

research in this field, consequently preventing theformationof relevant theories. 

4. The lack of literature on new clean energies and their individual relationships with the 

employment sector is another shortcoming in this regard. 

 

 

V. OBJECTIVESOFTHERESEARCHSTUDY: 

 

1. To study the theory andother related concepts of greeneconomy. 

2. To analyse and assess the effects of green growth on employment. 

3. To make a comparative analysis of thegreen economies of the developed and 

developing nations, with special emphasis on India. 

4. To examine and suggest as to whatextentcan the clean green policiesassist the nations 

in achieving their sustainable development goals. 

 

 

VI. DATA AND RESEARCHMETHODOLOGY: 

 

The basic underlying method used for research is the caseanalysis of the green economies of 

various different countries. In addition to this, the numerous macroeconomic models have 

been analysed to find the relationship between greeneconomy and employment. 

Theexamination of secondary data from diverse sources, including research papers, journals 

and relevant websites has been done to make the various interpretations in the article. 
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VII. FACTS AND ANALYSIS: 

 

1. The Concept of Green Economy: 

 

The concept of „Green Economy‟ was propounded for the first time in a publication 

“Blueprint for a Sustainable Economy” by the London Environmental Economics Centre 

(LEEC) in 1989 whose authors were David Pearce, Anil Markandeyan and Ed Barbier. This 

concept has become extremely relevant and the implementation of its policies has become 

need of the hour in the contemporary times, given that the current development models do not 

suffice in yielding the appropriate results in all the domains - be it economy, society or 

environment. Against this backdrop of environment depletion and new ideas emerging for 

economic growth, 191 UN member countries gathered in Rio de Janeiro from 20
th

 to 22
nd

 

June, 2012 at the United Nations Conference on Sustainable Development (UNCSD, 

henceforth known as Rio+20), thus evoking global attention towards the concepts of 

greeneconomy and sustainabledevelopment by making them a significant subject matter of a 

multilateral negotiating process within the Rio+20  framework. This integrated approach of 

UNCEDperceived the principle of sustainable development to be of utmost importance and 

necessitated that the economic growth and social development (elimination of poverty, 

creation of adequate number of jobs and other prospects such as food, health, education etc.) 

should progress conjointly. 

 

Many a times, the terms green economy and sustainable development are used as synonyms; 

however, it is crucial to understand that green economy is among the vital parameters of 

sustainable development, while the latter forms a bridge to establish a subtle connection 

between the environment and economy. The coreprinciple of green economy is the prudent 

use of efficient resources and clean energy which in turn fosters the evolution of a healthier, 

liveableenvironment along with a substantial increase in individual wealth. The prospect of 

greening the economy holds enormous potential to stimulate the growth globally 

(UNEP,2011). Nevertheless, in the given present scenario, lack of an integrated outlook 

towards policy framing and its corresponding implementation has been found to be one of the 

major underlying reasons behind the failure to achieve the anticipated outcomes of 

sustainable development. 

 

2. The Impact of Green Growth on Employment: 

 

The progressive green policies that intend to make the environment healthy while promising 

economic growth has a significant effect on the employment opportunities. Such policies 

hold the latent potential of creating a number of jobs in the „green‟ sectors of the economy 
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while the transition may seem to cause loss in the number of jobs in the „brown‟ sectors. This 

changeover may prove to be successful only and only if the related challenges are confronted 

with utmost care and efficiency.  

Figure 1: The Employment Implications of Green Growth Policies 

Source: https://www.bloomberg.com/news/articles/2018-05-15/green-job-creation-scheme 

 

Figure 1 illustrates that the correct policies for encouraging green growth are expected to 

create 24 million jobs by 2030, as stated by the ILO in 2018. In its survey of 163 economic 

sectors, ILO analysed that only 14 sectors out of them would have to incur loss of 

employment in terms of 10,000 jobs across the world, however, keeping the net effect on job 

creation to be positive. 

 

According to the OECD report (June 2017) for the G-7 Environment Ministers, there are four 

guiding principles which are crucial in comprehending the aftermath of policies promoting 

green growth on the economic sectors and also the employment opportunities, basically the 

green jobs. The first principle elaborates the changes in the modes of production with a 

transition towards the adoption of green growth fundamentals. With such a transformation, 

the firms and industries tend to utilise fewer inputs which cause pollutionand minimise their 

carbon emissions. Therefore, this causes each sector of the economy to face changes in its 

labour demand, which in turn brings with it the associated repercussions of creating or 

destroying the jobs depending on the givenscenario. The second guiding principle analyses 

the changes in the patterns of demand, i.e. the policies of green growth facilitate in lowering 
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the prices of green goods while bringing a significant mark-up in the prices of the pollution-

intensive ones. Guided by the economic principles, the law of demand drives the individuals 

to buy more quantity of cleaner goods and these changes in the patterns of demand induce 

shifts within the production sectors of the economy as well.  

 

The third principle gives the details of the reciprocal changes in the aggregate income and 

macroeconomic context of the economy.These multifaceted green growth policies can yield 

multiple rewards, including better economic and social well being of the citizens. Lastly, the 

fourth principle marks the changes in the trade and competitiveness with respect to 

international standards. The production of more pollution-intensive commodities in an 

economic scenario facing green growth tends to raise the prices of these goods in comparison 

to the ones produced in economies without any such regulation. Such an analysis is extremely 

crucial in the context of internationally traded goods.  

 

Also another employment challenge facing the greening of any economy is the demand for 

skilled labour. No doubt that green economy is more labour intensivebut at the same time we 

cannot blindfold our eyes to the fact that it also requires skilled labour force as a plethora of 

features while making use of clean energy (such as the solar photovoltaic, smart grid 

technology, large scale wind power dispatch and other operational technologies) demand 

technologically skilled labour. 

 

Consequently, the paucity of technologically skilled labour, mainly in the developing nations 

of the world poses to be a gargantuan constraint in bringing green growth into practice. 

However, better education systems and setting up of training centres for skill enhancement in 

operating clean energy industries can definitely contribute in resolving the above mentioned 

hindrance.  

 

3. The Comparative Analysis ofthe Green Economies ofthe Developed and 

Developing Nations: 

 

To make the world a better and healthier place to live in, the world needs to unite into one 

whole entity to cooperate on the front of greeneconomyapproach to prevent the present 

environmental crisis from aggravating further. Without any doubt, the contribution of many 

nations across the globe can be recognised in this regard however several countries are yet to 

become a part of this noble endeavour. 
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South Africa is currently a policy making country, trying to achieve its green growth targets 

by seeking public support for reducing the fossil-fuel emissions and encouraging the high-

tech environment friendly products in the future (Yalcin, 2016). In contrast to this, China is 

emerging as a leading world actor in the efficient use of renewable energy and China‟s 

approach towards green growth by making the exports in clean energy technologies to other 

countries an integral part of its green polices is worth applauding. Nevertheless, the focus of 

Chinese government on manufacturing and installing in the name of China‟s research and 

development led to an overwhelming production of conventional solar panels in 2012. 

Consequently, this overproduction led to the bankruptcy of some of the country‟s businesses. 

Moving westward towards Germany, its phenomenal commitment to energy transformation is 

truly awe-inspiring. Germany is committed to shut down the nuclear power plants that 

currently supply around 20% of the nation‟s energy and proposes the expectation of  80% of 

the country‟s electricity to be produced from renewable energy sources in 40 years. USA has 

also taken significant steps in elevating its green economy. In 2017, a bill called the Green 

Bank Bill was introduced in USA in order to provide financial backing to the regional, state 

and municipal banks green banks which facilitate the green growth by funding energy 

efficient projects across USA. The aim of this plan was double-faceted, i.e. to combat climate 

change and foster the creation of thousands of green jobs in the communities across the 

nation.  

 

Thus, it is seen that the various countries across the world are making diverse efforts to bring 

a transition in the use of renewable energy in their interests. However, the result of their 

policies varies to some extent. This is because each country keeps its social, financial, 

environmental and economic milieu into consideration while framing various policies and 

also each nation is not equal in terms of resource potential and labour force.However, the 

economic developments causedas a result of green growth in all the above mentioned models 

of the various countries aim to create better living standards globally. In case of developed 

nations, they have an upper edge in terms of research and development, skilled labour and 

technological innovation. One the other hand, the developing countriesregards development 

and industrialisation to be their priority as compared to the clean energy policies and green 

growth. Also, the private-public cooperation is intensely necessary to be the fundamental 

principle in framing and implementing the green growth policies in both the developed and 

developing nations. 

 

4. The Clean Energy Policies and Sustainable Development: 

 

The transformation towards green economy requires the implementation of clean energy 

policies as its chief intrinsic element by every nation which aims to achieve holistic 

sustainable development. The clean energy policies have contributed significantly in 
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amplifying the use of renewable energy such as solar energy, wind energy, hydropower, 

geothermal energy and biomass energy. In this backdrop, we can clearly define clean energy 

policies as those strategic approaches and measures employed for economic growth which 

aim at minimal carbon emissions, optimal allocation of natural resources, resource efficiency 

and reducing the dependence of fossil fuel based energy to a greater extent. A green economy 

has the properties of public goods and in addition to this has many positive externalities 

associated with it.Many countries across the world are taking green growthinitiatives in order 

to transforminto green economies.China and South Korea are among the leading actors in this 

regard.Talking of their clean energy policies the latter implementedlow carbon emissions, 

new environment friendly engines, and large scale environment friendly investments in 

public transport and improved water quality in Jeju Island.United Kingdom is another 

country to have set both its resource efficiency and a cleaner production process with low 

carbon emissions (GGGI, 2014). There are many more countries which are also making 

attempts towards greening their economies.  

 

Figure2: The Future Prospectof Renewable Energy: Projected to Account for Three Quarters 

of Global Power Generation by 2050

 

Figure 2 illustrates the renewable energy sources are projected to account for about three-

fourth of the global power generation by 2050, providing momentum to the green growth 

globally. The share of renewable sources in the production of electricity across the world is 

predicted to gradually increase at a slower rate and subsequently is predicted to rise at at a 

faster rate, the reason foretelling the enhanced improvement in the efficiency of greensectors 

of the economy with the passage of time. 
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The Prospects of Green Economy in India: 

India‟s decision to nurturegreen growth reflects its aim to further encourage the implications 

of sustainable development principles. Being a member of the G-20, India has shown its 

concern towards the global environment crisis by embracing the policies of green economy. 

Tyagi, V. in analysing the debates on India‟s approach towards green economy observes two 

discourses. The dominating discourse propagates that there exists no real trade-off between 

the economic growth and the sustainability of the environment. However,the counter- 

discourse states that following the green growth principles will have a net positive impact on 

the economy of India.  

 

The natural environment of India is critically degrading day by day. The fertility of 

agricultural land is increasing at an alarming rate thus paving way towards the creation of 

more barren land subsequently. The water table in majority of the states in India is declining, 

deforestation is taking place rapidly, the uncontrolledutilisationof fertilisers and other 

agricultural chemical compounds, river contamination and the depleting air quality gives out 

a clarion call to the policy makers of India to strictly act in accordance to bring forth a green 

economy in India in its profound sense and make sure that the green growth principles do not 

merely remain on thetheoretical level but are also implemented sincerely in the practical 

sense.  

 

The statistical research by eminent economists like Tyagi, V. suggests that even in terms of 

the GDP growth, India would not suffer much as the greening of the India economy which 

tends to facilitate minimal carbon emission and resource- efficient economy is possible with a 

minimal reduction in the GDP growth.  

 

India‟s ranking in the Global Green Economy Index, 2016 was found to be to be 68
th

. In this 

context, the Global Green Economy Index (GGEI) is a measure which assesses the 

performance of 80 countries of the world on the parameters of green growth and the 

principles of sustainable development.  
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VIII. CONCLUSION AND SUGGESTIONS: 

 

With the unprecedented rate of technological advancements, today, the worldis at a critical 

juncture in terms of striking a balance between economic development and environmental 

sustainability. This clearly urges all thenations across the globe to sincerely act in accordance 

to bring the sustainable development principles into real life economics.It was found that 

green growth facilitates the employment opportunities in the „green‟ sectors whilecrippling in 

the „brown‟ sectors of the economy, nonetheless, having a net positive effect onjob creation. 

It was also analysed that the relative outcomes of green growthin the developing and 

developed nations were slightly different, the reason being the difference in their respective 

economic policies. With regard to India, it was found that if the nation does not bring about 

significant alterations in its green growth policies, it would become hard for the nation to 

nurture a sustainable economy in the near future. „CleanEnergy‟is something that all nations 

need but clean energy is not that all nations aspire to use in order to fulfil their needs. The 

international economic and environmental forums must take it as their responsibility to 

establish such conditions which make it possible for the countries, particularly the developing 

ones to enable a successful transition towards „Green Economy‟. Nevertheless, „Green 

Economy‟ promises a bright future for the world in terms of economic development and also 

a means to curb the environmental crisis facing the 21
st
century. A leapfrog towards „Green 

Economy‟ is what is required to make this world a much better place to breathe and live in. 
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