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Abstract:  

The entrepreneurship development is a very noble concept which plays a vital role in the 

overall economic development of the country. Rural entrepreneurship stimulates the 

dissemination of economic activities in the village areas which promotes capital formation 

and creates wealth in society. It reduces the problem of unemployment and poverty which are 

burning issues in the present-day contest. In developing country like India rural 

entrepreneurship improves per capita income of rural people thereby reduced the gap and 

disparities in income of rural and urban people. Therefore, for balanced regional development 

it is the need of the hour to create a climate of rural entrepreneurship as majority of people 

lives in rural areas. In this paper an attempt has been to discuss the prospects of rural 

entrepreneurship with the help of government support and initiative by which one can 

become a successful entrepreneur.  

Key words: Rural Entrepreneurship, Economic Development, Entrepreneurship 

development.   

 

Introduction: 

Entrepreneurship can be considered as a key generation of economic growth. 

Entrepreneurial works innovate both on the product and process margins, and creating new 

technologies and organizational novelties that leads to a positive result in economy as a 

whole.   

 The art, culture, civilization of Indian citizens determines the development of 

entrepreneurship in India. The procedure of entrepreneurship development has passed 
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through the possible source of the society and all those people who accepted entrepreneurial 

role had the cultural artistic legacy of trade and business.  

Man, as being rational creature has the potentiality to develop and to innovate different kinds 

of things and rural entrepreneurship is related to creative and innovative process of action of 

any individual of rural area. To enhance these creative, artistic, innovative ideas into action in 

rural areas some organizations and well-maintained programmes for entrepreneurs are set up. 

These programmes help them to change their perspectives and help them to look forward. An 

entrepreneur is someone whom we can call as innovator, who deals with different fields like 

business, industry, agriculture, education etc. and added something new to these fields 

through ceaseless efforts. The advantages of rural entrepreneurship are very essential for the 

growth and development of society. But in rural areas such entrepreneurial activities are not 

found in desired level. In this paper an attempt is to be made for upliftment of our rural 

society which helps to reduce unemployment problem to some extent in our society.  

 

Objectives of the Study:  

(1) To study the significance of rural Entrepreneurship.  

(2) To study the scope for rural Entrepreneurship development.  

(3) To study the government initiative and make some suggestions for future 

development of Rural Entrepreneurship.  

 

Methodology:  

The study is both explanatory as well as descriptive in nature. Data and information for this 

study is based on primary and secondary sources. Primary data are collected from faculty of 

Indian Institute of Entrepreneurship Guwahati, Faculty of Institute of Business Management 

Guwahati, Bank official and discussions with selected entrepreneurial of the state. The 

secondary data are collected from Books, Journals, research paper and website of different 

bank, sensus, institutions etc.   

 

Significance of Rural Entrepreneurship:     

A remarkable role has been playing by the rural entrepreneurship in the overall 

economic development of a nation like India. India is a country where almost more than 72% 

people lives in countryside. It is also known that rural India as compared to the mainstream 

population is economically poor, geographically more isolated, isolated from the main 
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markets. Therefore, adequate funding and suitable resources can provide a very good 

atmosphere to the thriving entrepreneur in rural India. Up gradation rural economy mostly 

rely upon rural entrepreneurship that promotes the growth of indigenous enterprises. In this 

context we can refer to Mahatma Gandhiji, the father of the nation who advocated rural 

entrepreneurship and realized and recognized the significance of it much before India got 

Independence and encouraged Khadi and Village Industries. Therefore, awareness should 

bring among rural youth to indulge in risk profit earning enterprises in various zone of 

economy.  

 During 1983-94, the rate of extension of employment has reduced from 2.04% per annum to 

0.98% per annum till the year 2011 in all government section. Apart from this about 27% 

rural people is yet living below the poverty line. The issue of workless, indigence, insufficient 

fundamental facilities of India, particularly of rural India can be tackle through the 

development of entrepreneurship in rural areas. It can be the key factor of the growth of 

manufacture of economic consumption, of job opportunities and earnings, uplift living 

standard etc. that leads to economic development. People have immense talent in terms of 

tradition and culture in India
,
s rural areas. It keeps control over the migration from rural areas 

to the urban areas. At the same time, it encourages the young generation and talented people 

to come up with something new and carry out the entrepreneurial tasks in the rural sector. 

Prime Minister of India and the renowned economist Dr. Manmohan Singh rightly said that, 

“I
’
ve always believed India is a country blessed by-of-blessed by God with enormous 

entrepreneurial skills.”  

 

Scope for Rural Entrepreneurship Development:    

 There are numerous possibilities for entrepreneurship development in rural area that will 

positively leading to the development of industrial sector. Such as khadi village industries, 

cottage industries etc.  The prime sector of Indian economy is agriculture, but due to some 

limitations like natural hazards and man-made activities it will no longer be a prime sector in 

the future generation. Therefore, it is high time to elevate the scope for rural entrepreneurship 

in agriculture and its allied activities in rural India. There are plausible fields in which 

entrepreneurship can be developed in rural India, such as rice mill, dall mill, sugar mill, 

bakery etc.  In addition to this there is also scope for entrepreneurship development in 

activities like vegetable cultivation, livestock farming etc.  Moreover, Government funds and 

schemes can positively uplift the small-scale industries as it is mentioned earlier like khadi 
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and village industries, cottage industries etc. These types of rural entrepreneurship can be 

organized as a company or co-operative for the development of national economy as a whole.  

 

Support of Rural Entrepreneurship Development:      

 It is widely known that rural entrepreneurship plays a crucial role in developing the national 

economy. Therefore, Government of India has been introducing various plans and 

programmes for the development of entrepreneurship in rural area. Government initiatives 

taken in the various Five years plan not only gave rise to the rural entrepreneurship but also 

increased the literacy rate in rural India as well. Consequently, literacy rate rose to 74
.
04 

percent in 2011 which was merely 59.40% in 2001. In case of 9
th

Five-year plan, the plan 

expenditure for rural development was Rs.74686 crores which strikingly increased to 

Rs.121928 crores in the following 10
th

 Five-year plane. Thus, the development of rural 

entrepreneurship with Government’s initiatives not only encouraged the rural people but also 

made a positive change.  

 For the development of entrepreneurship in rural India, Government has also granted ample 

amount for village and small business section. In the year 1997-9, Government of India 

granted Rs.1945 cores for development of village and SSI Units which went up to Rs.2127 

crores in the financial year 2001-02. Some distinctive programmes have also been 

commenced to upgrade rural entrepreneurship that aims at banishment of poverty, creation of 

self-employment and hence increase the income and standard of living of rural people. IRDP, 

TYRSEM, DWCRA, JGSY etc. are some of the programmes of such category. These 

programmes have amalgamated and renamed as Swarnajayanti Gram Sworojgar Yojana 

(SGSY) since 1999. This programme is a credit cum subsidiary programme and the 

beneficiary families may be individual or Self-Help Group (SGH).  

Moreover, the contribution of Mahatma Gandhi National Rural Employment Guarantee Act, 

(MGNREGA) in rural development can never be underestimated. It was come into existence 

in 2
nd

 February 2006. It is recognized as one of the major public employment schemes in the 

world.  

The scheme seems to ensure constitutional term “right to work”. It also ensures rural 

development and various employment opportunities for the people of rural areas. The primary 

motive of MGNREGA is to standard of living and secure livelihood by providing 100 days of 

guaranteed renuneration to the adult members of poor families in rural areas. At first the 

scheme was introduced in 200 districts of India which was expanded to 350 districts in the 
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subsequent year. From April 1 2008 onwards MGNREGA was scored to cover all the 

districts of India.   

 In the last few decades, the rural development programmes of India have been facing failure 

on account of flawed planning and snobbishness of so-called development experts. People 

lost their faith on such programmes because of the exploitation they confront in the hands of 

contractors involves in these programmes. But with the emergence of MGNREGA people 

have regained their belief and have thought that it can bring change in the realm of rural 

development. Again, some of the rural development agencies have also taken initiatives to 

facilitate financial and non-financial support for development of rural entrepreneurship in 

India. Banking institutions, DRDA, DICC, etc. are some other remarkable apparatuses related 

to this state of affairs. The commission for Khadi and Village Industries, has also become 

successful in carrying out the rural employment generation programmer under which more 

than 1.5 lakhs small scale production units have been set up by the rural entrepreneurs. Banks 

and Government provide financial support to these institutions. They also run programmes 

that deal with entrepreneurship awareness from time to time occasionally for 

entrepreneurship development in village areas. In addition to this, National Entrepreneurship 

Development Board is constituted under the chairmanship of the Union Minister of State, for 

the entrepreneurship development and policy matter. There are more other institutions that 

are established or constituted for up gradation and welfare of entrepreneur development in 

rural India.   

 Establishment of the institutions like I.I.E. (Indian Institute of Entrepreneurship, Guwahati), 

and state institute for rural development, etc. plays important role for providing the training 

and development programme which has created an immense scope for the development of 

aspiring entrepreneurs. The educational institutions, commercial bank and MSME 

development institute etc. also conducts various training programme for the development of 

entrepreneurial activities in the state.  

Suggestions:  

 For a state like Assam with slower economic growth in comparison to the rest of the country, 

entrepreneurship development is the key to help alleviate the unemployment problem   and 

create an environment for the development of business and industries in the state. But for 

entrepreneurship development, an enabling ecosystem needs to be in place and this is found 

to be lacking in Assam. The Assamese society is not known to be very risk taking which is 

very essential for entrepreneurship. Society is an extremely impressive factor in the 
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advancement of entreprenual activities.in the process of entreprenual activities society creates 

opportunities as well as obstales. In our assamese society women is constantly been relied 

upon to be a decent homemaker.  

 They are always expected to play the role of mother, sister and daughter etc. but they never 

expected to be an entrepreneur which creates a big hurdle in the growth of entrepreneurial 

activities in our rural society.  

(a) The first and foremost key to entrepreneurship development of Assam is to create 

awareness on entrepreneurship and bring about a change in the mindset of people. 

Entrepreneurship is not just about building or starting a business but alsosome 

innovative idea to become successful business leader by which one can earn 

trillion of dollars which he never expected from any government service.  

Therefore, it is very essential to develop mindset towards entrepreneurship from 

childhood.  

(b) Government should take appropriate measures to reduce difficulties in the process 

of implementation of financial support scheme. Financial support scheme should 

be easily assessable and transparent for all educated and uneducated people of our 

society.  

(c) At least the husbands of literate families should not discourage their wives / 

daughters to accept entrepreneurial career if they are interested in their field.  

(d) Motivational programmes for youth at gram panchayat level as well as in 

educational institutions to increase the design to take up entrepreneurship as a 

career option.  

(e) Training programme should be organized in educational institutions as well as in 

rural areas depending upon their interest and needs.  

(f) Introduction of entrepreneurship course curriculum from school level to college 

level also motivate people to become an entrepreneur.  

(g) Vocational and soft skill training programme also motivate an individual to 

become an entrepreneur. After completing such type of training progamme one 

can enhance his qualities to become a successful business leader.             
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Conclusion:  

 Although Government and other organizations have taken noteworthy steps for 

Entrepreneurship development in rural India, but the result has not become fruitful as it was 

expected. So many factors are liable to affect the development in rural entrepreneurship. For 

instance, poor infrastructure, corruption, political hegemony, in dexterity in technical 

knowledge and so on and so forth. The problems can be tackled if people persuade 

government to take some necessary steps. For instance, vocational education should be linked 

to school curriculum so that the young minds find inspiration for entrepreneurship. Moreover, 

it should be the responsibility of the government as well as the society to build up an 

entrepreneurial consciousness among the unemployed youths to establish some startups on 

their oven apart from these the government’s focus should be laid on monitoring the specific 

programmes for entrepreneurship development.  
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