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Abstract 

India and Africa, collectively have an extended records of fostering financial development via 

investment and trade. The growth of Africa has benefited greatly from this foundation. Africa 

is becoming a more sought-after location for trade and investment due to its 

enormousconsumer market, substantial room for economic expansion, better regulatory 

environment for investments, andhigh returns on investments.The modes of transformation 

and investment, as well as interpersonal relationships, intercultural dialogue, and 

collaborations atregional, bilateral, and continental levels, all monitor the intensity of the 

binds among India and Africa. This article analyses industrial hyperlinks among India and 

Africa withinside the gift technology of globalisation. This study is primarily based totally on 

conceptual and empirical factors the use of secondary sources. 
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Introduction 

Trade and investment play a major role in modern international relations. A new worldwide 

commerce powerhouse has arisen on the African continent. African and Indian economic and 

trade relations are growing, by the favourable economic environment in the constantly 

shifting global economy. Since the Indian economy was liberalised and made more global 

India and Africa now have more commerce and investment .Rising trends are the 

consequence of India and African governments liberalising their laws, and India's duty-free 

tariff policy, which was introduced in April 2008, helped 49 of the continent's 33 least 

developed countries 

India has made significant monetary investments to improve relations with Africa. Between 

1996 and 2016, India invested USD 54 billion in Africa. Due to the mutually advantageous 

trading relationship that has grown, both parties have achieved consistent progress. The 

foundational ideas of the connection between India and Africa are strong economic and 

justice concepts. Nigeria is a big exporter to India, with exports to India totalling USD 7.7 

billion in 2016. Nigeria contributes for roughly 26% of all of India's imports.South Africa is 

the second-largest donor with USD 5.8 billion, while Angola is third with USD 2.6 billion in 

2016–2017. India imports from the area at a rate of about 40% from countries in the 

neighbouring African continent. Crude oil, eatable fruits and nuts, and other imports from 

African nations are major imports into India. The three largest sectorAutomobiles, 

pharmaceuticals, and petroleum products are among India's exports to Africa. 

India-Africa Trade 
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With an end goal to help trade and economic movement through joint endeavors, exchange 

and venture relations among Trade Agreements between India and African nations are in 

place.Trade between India and Africa will benefit from these connections. The top exports 

from India include manufactured products, telecom equipment, food, pharmaceuticals, and 

transportation supplies. India's major imports from African nations are crude oil, gasoline, 

gold, and inorganic chemicals. Being more developed and industrialised than the rest of 

Africa, India has a greater demand for energy resources, which is reflected in this 

predicament. India's commerce with African nations consists mostly of the export of finished 

items and the import of raw resources. India imports pricey gemstones, gold, and unprocessed 

cotton from nearby African nations. India imports iron, coal,South African countries produce 

mineral ores, steel, and inorganic chemicals.. Additionally, it imports mineral fuel, fertilisers, 

and inorganic chemicals from countries in North Africa. Additionally, it imports from 

countries in East and Central Africa crude oil, inorganic chemicals, vegetables, edible nuts, 

and iron. 

From 2001 to 2016, there was a USD 48.75 billion rise of more than three times inAfrican 

and Indian market commerce. Exports to Africa saw a remarkable boost, risingan exceptional 

growth rate from 2.81 billion dollars in 2001 to 22.61 billion dollars in 2016. The USD 34.63 

billion in exports from India to Africa in 2014 broke all prior records. The amount of goods 

importedfrom 2001 to 2016, India had an increase of USD 26.16 billion. 

Table 1. India-Africa trade in 2001-2016, $ billion  

                    Years  Imports from Africa Exports to Africa 

2001 2.44 2.81 

2002 3.30 3.02 

2003 3.26 3.62 

2004 3.38 4.80 

2005 4.93 6.73 

2006 12.76 9.47 

2007 18.31 12.44 

2008 26.65 15.38 

2009 21.12 13.31 

2010 31.44 17.89 

2011 39.44 23.35 
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2012 43.02 27.31 

2013 39.78 34.08 

2014 40.37 34.63 

2015 33.78 25.64 

2016 26.14 22.61 

 

(Figure -1) 

 

       (Figure -2) 
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After a brief shutdown,in the mid-2000s, commerce between India and Africa 

increased.India's exports to Africa increased from 8,444,9 million USD in 2005 to 29,689,4 

million USD in 2015, growing at a compound annual growth rate of 13%. However, Africa's 

imports to India grew even faster and exceeded India's exports in 2006. India's imports from 

Africa are increasing at a 21 percent compound annual growth rate increased from $5,337.5 

million in 2005 to $35,247.8 million in 2015. 

 

The increase in India's energy imports has a significant part to play in expanding India and 

Africa's trade,from US$194.7 million in 2005 to US$18,675.2 million in 2015.58 percent 

compound annual growth rate was seen in the rise of mineral fuel and lubricant imports from 

Africa. Currently, 18% of India's total oil imports come from Africa, making it the country's 

top supplier of oil. The two African countries with the most oil are Nigeria and Angola. 

Refined petroleum products exported from India to Africa have increased at the same time. 

Due to Africa's relatively low refining capacity and India's excess refining capacity, refined 

petroleum product shipments Currently, 10% of India's exports to Africa are made up of this. 

Africa is a significant force of coal, natural gas, and uranium in addition to oil painting. 

India's primary coal suppliers are Mozambique and South Africa. Significant sources of 

uranium for India are Niger, Malawi, South Africa, and Namibia. Whereas Algeria, Nigeria, 

and Egypt are significant natural gas sources. The exchange of agrarian goods between India 

and Africa also significantly increased. Presently, further than 10 of all commerce between 

India and Africa is composed of agrarian products. While Indian agrarian exports expanded 

indeed hastily, India's agrarian significances from Africa climbed fromUS$ 754 million in 

2004 toUS$ million in 2014. The significant increase in Indian exports of non-basmati rice 

was largely to condemn for increased agricultural exports to Africa. In the brief time from 

2009 to 2013, Africa imports rice from India surged to US$ 802.9 million.  
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Benin, Senegal, South Africa and Liberia are among the main African markets for non-

basmati rice from India. Additional significant Indian agriculture exports to Africa include 

beef, sugar and fish. Africa receives about 15% of beef exports from India. Beans, which are 

the main source of protein for most Indians, have increased in recent years in exports from 

East African countries. In 2015, pulse exports from Mozambique and Tanzania to India 

totaled $99.9 million and $159.9 million, respectively. India has also become an important 

market for African crops. Shelled cashews, vegetables, fresh and dried nuts, coffee, tea and 

spices are some of the country's main agricultural imports from Africa. 

Geographic Composition Trade 

Crude oil, the most important trading center in Africa, is now West Africa. India's main 

export market remains East Africa. As mentioned earlier, crude oil imports make up the 

majority of India's trade with Nigeria and Angola. Automotive, transportation equipment, 

medicine, engineering products, shoes, etc. is one of the export items from India to South 

Africa.Indiacontrasted with, imports South African coal, gold, copper and coal concentrate, 

Vegetables, cashews, raw cotton and jewelry are Tanzania's main exports to India. From 

India, it imports iron and steel, petroleum, automobiles, medicine and mineral fuels. The third 

largest export market of Egypt is India. It mainly exports fruit, cotton, cotton fiber, phosphate 

rock, inorganic chemicals and crude oil to India. India is Egypt's main supplier of mineral 

fuels, frozen meat, electrical equipment, cotton and motorcycles. 

Commodity Trade 

India's exports are significantly more diversified and technologically advanced than those of 

Africa, which are mainly concentrated on a few mineral resources. Over the past ten years, 

India‟s exports have likewise advanced up the value chain, but the mix of commodities in 

African exports has remained the same. From 10.9% in 2001 to 13.8% in 2011, India's share 

of high-tech exports in total exports has increased. Exports of medical supplies, electronic 

equipment and communication equipment are mainly responsible for this increase. The 

biggest structural change was in theexport of commodities with medium-low technology, 

which saw a significant growth in exports of refined petroleum (19.5% to 37%). In addition, 

the percentage of India's low-tech exports to Africa has decreased significantly (41.7% to 

21.5%), especially in the textile sector. The increase in Africa's exports to India is mainly due 

to crude oil, consequently, the proportion percentage of Africa's total exports to India that are 

technology exports has decreased. 

Indian Investments  

Contrary to the 1960s and 1970s, when several big Indian companies invested in countries in 

East Africa. Over the past several years, Indian investments have increased in volume and 

geographic breadth in various parts of Africa.The precise amount of Indian investment in 

Africa, however, is unclear; some estimates have it at over $35 billion in 2013 (CII/WTO), 

while others place it at $14.1 billion in 2011. According to UNCTAD data on foreign direct 
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investment Bilateral foreign direct investment (FDI) in Africa in 2012 was valued at US$13.3 

billion.Nearly 93.2 percent of all FDI from India into Africa goes to Mauritius. This is mostly 

because of their advantageous tax arrangement with India, and a large part of their investment 

is diverted to India. With the exception of Mauritius, Nigeria, South Africa, and Morocco are 

the top three destinations for FDI from India in 2012, with FDI capital totaling $185 million, 

$180 million, and $115 million, respectively. In recent years, Mozambique has also become 

more significant as a location for Indian investment. Indian companies have penetrated a 

variety of industries, including telecommunications, energy, IT services, automotive and 

drugs. Below is a discussion of Indian investments in two important sectors: agriculture and 

energy. (Chakrabarty, 2016) 

Energy Sector’s Investment  

Companies from the Indian public and commercial sectors have entered the African energy 

market. The most active Indian company in Africa is ONGC Videsh (OVL). It has five 

exploration projects: two in Sudan, two in the Joint Development Zone (JDZ) of the Gulf of 

Guinea,one in Libya, two in Nigeria, two in Egypt, and one at the border between Sao Tome 

and Nigeria overlapping sea claim. Bharat Petroleum, Hindustan Petroleum and Oil India 

Limited (OIL) are other state-owned companies operating in Africa.These businesses have 

financial ties to Egypt, Nigeria, Mozambique, and Libya Additionally, in 2010, Bharat Petro 

Resources reported a sizable natural gas discovery in Mozambique. Mozambique presently 

has a large presence from Indian businesses for $5.075 billion in 2014, OVL and OIL 

acquired a 20% stake in Area 1 of the Rovuma gas block. 2014 saw the acquisition of 65% 

stake in the Benga, Zambeze and Tete fields by RashtriyaIspatNigam Limited, National 

Thermal Power Corporation Limited, National Minerals Development Corporation, Steel 

Authority of India Limited, Coal India Limited, and International Coal Ventures Private 

Limited are partners in this joint venture. In addition, the Indian Petroleum Corporation 

purchased an offshore oil and gas block in Ivory Coast.Furthermore, further Indian oil firms 

have bought shares in oil and gas blocks in Senegal, Guinea-Bissau, and Burkina Faso. The 

uranium industry currently consists of private companies in India. In Niger, Earthstone FZE 

and Taurian Resources Private Ltd. is actively operating, whileMadagascar is where Varun 

Energy Corporation operates.. 

 

Agriculture Investment 

Madagascar, Ethiopia, Kenya, Senegal, Mozambique, and Senegal have received $2.3 billion 

in investments from nearly 80 Indian companies. In addition, In order to develop products for 

India, such as rice, oil palm, and corn, Indian businessmen have revealed On East Africa, 

they want to invest $2.5 billion in millions of hectares of land.  

By implementing pro-industry policies, the majority of African countries have promoted the 

expansion of the Indian private sector, For instance, Burkina Faso permits 100 percent 
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foreign investment, makes easy revenue repatriation possible, and exempts new enterprises 

from taxation for their first few years of operation. Indian seed businesses are producing 

African hybrid sorghum, millet, rice, maize, and vegetable seeds as a test. The most active 

Indian seed companies in Africa are J.K. Seeds, Namdhari, Nuziveedu, Vibha, and Nath 

Seeds. In Africa, the irrigation business is extremely significant because to companies like 

KBL. Senegal can now supply about 40% of its rice needs in the domestic market, compared 

with 19% before the installation of the KBL water pump, thanks to an increase in total 

cultivated area. Drip irrigation technology is being promoted in Africa by companies like Jain 

Irrigation. 

Many Indian farmers have moved to these African countries after receiving offers to lease 

land from several countries on the continent. Several Indian companies, such as Siva Group 

and Karuturi Global Ltd., have purchased large land in Africa. Not all of India's agricultural 

invest in Africa, meanwhile, have been welcomed Indian businesses, particularly Karuturi, 

have come under fire for their extensive land acquisition methods and disregard for Ethiopia's 

environmental and livelihood issues. 

India's Initiatives for Development Cooperation 

Africa and India have a lengthy past of working together on technology and development 

projects.However, recent years have seen a major increase in the area of collaboration.The 

development assistance given by India is quite different from that of the West. For instance, 

India's development aid to Africa is demand-driven, meaning it is centred on the needs of the 

recipient country rather than India's own development goals. India also offers unconditional 

development aid, which is a preferable option to conditional money from the West. The 

Favorable Lines of Credit (LOC) Program of the Export-Import Bank of India, a component 

of the IndiaEconomic and Developmental Assistance Program, was established in 2004 with 

the goal of sharing the knowledge of Indian development disciplines. Since the beginning of 

the programme, preferential lines of credit have significantly shaped India's relationship with 

Africa in terms of development cooperation. To 48 African nations, 133 loan lines totaling 

$6.28 billion have been approved. 

The majority of lines of credit in Africa are for East and West Africa. Establishing credit 

lines for development cooperation is a mutually beneficial method of economic diplomacy. 

They provide efficient project finance to African countries, but also provide an opportunity 

for the public and private sectors of India to penetrate new markets,because most goods and 

services are planned for import from India. In Africa, EXIM Bank also offers a credit 

program to buyers through the National Export Insurance Account, which is a quasi-

preferential scheme. In addition, It conducts business with local development financial 

institutions like PTA Bank. 

Cooperation in Science and Technology 
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Science and technology collaboration since the 1960s, when the Indian Organization for 

Economic and Technical Cooperation (ITEC) was established, has played a vital role in 

India's development aid to Africa. African nations have historically gotten the most aid 

through the ITEC programme, which was designed to give technical assistance to partner 

countries.Africa and India have increased their scientific collaboration during the past 10 

years.Under this programme, scholarships have been offered to over 164 African candidates. 

Additionally, the Ministry of Science and Technology provides technical support to 

institutions across Africa, through fortifying academic ties with those institutions, educating 

African researchers, and sharing technological know-how. Conduct analysis and 

development. As was previously mentioned, India promised to give an additionallyin 2015, 

the third India-Africa Forum Summit awarded 50,000 scholarships to African students. 

India has made a significant contribution to the information technology 

sector.PanAfricaeNetwork was founded in 2009 withthe intention to use the socioeconomic 

benefits of information and communication technology to close the digital divide in Africa.In 

an effort to provide telemedicine, distance learning, and satellite communications to African 

nations, India has developed a fibre optic network. The project is expected to cost a total of 

Rs 452 crores. 

The initiative involves 48 African countries and 169 centers have been inaugurated and 

connected to the network. In addition, 80 people from different African countries participated 

in IT training programs at CDAC Noida and CDAC Pune. Too far, three technology parks 

have been constructed: the Mahatma Gandhi Computer and Biotechnology Park in Côte 

d'Ivoire, the Science and Technology Park's Center for Technological Development and 

Innovation in Mozambique, and the Tech Park in Cape Verde. India's credit standing is. 

 

Sector-specific major exports from India to Africa as a percentage of overall exports from 

India (figure -3) 
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Sector-specific breakdown of India's top imports from Africa as a percentage of all imports. 

(Figure -4) 

 

 

 

 

 

Prospects & Opportunities for Increasing Trade Between India and Africa 

0%

50%

100%

Series4

Series3

Series2

Series1

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%

Series4

Series3

Series2

Series1



 

Asia Pacific Journal of Research in Business Management 
Vol. 9, Issue 6,  June 2018  Impact Factor: 5.16,ISSN: (2229-4104) 
www.skirec.org Email Id: skirec.org@gmail.com 

 

 
An International Double-Blind, Peer Reviewed, Refereed Open Access Journal - Included in 
the International Indexing Directories 
 

 

Page 31 

Strong economic growth over the past two decades in India and Africa has significantly 

reduced poverty and increased the size of the middle class. In the coming years, continued 

economic growth is expected to contribute significantly to poverty alleviation and consumer 

markets in Africa and India. GDP growth is expected to reach 7.8% in India and 4.5% in 

Africa over the next 5 years. Trade has recently increased due to the growing economic 

integration of developing nations like India, Africa, and others. South-South trade expansion 

and improved economic links between India and Africa have greatly contributed to the 

growth of trade. From $7.5 billion in 2001 to $50 billion in 2016, trade has increased 

sevenfold, thanks to the support of the governments and trading sectors of both countries. 

Africa-India Trade Potential 

India, behind the EU, China, and the USA, is Africa's fourth-largest export market as a result 

of the rapid growth in bilateral trade. Africa's emergence as India's third-largest export 

market in 2016 is evidence of the continent's expanding significance for Indian exports. The 

nature of commerce between the two regions, however, is very different. For instance, while 

India still receives the majority of Africa's exports of crude oil and other basic goods, India's 

exports to Africa are more varied and contain a bigger proportion of manufactured and 

technology goods. Due to India's strong demand for minerals and fuels from Africaand its 

energy deficit, these trends are anticipated to continue over the medium future.Given the 

advantages of natural resources and low labor costs for African countries, the trade model 

should evolve to incorporate a higher share ofexports from Africa that are processed, 

produced, and nontraditional. from Africa to the US and India .As India advances 

technologically, it is expected that its export mix would likewise change dramatically, with a 

growing percentage of its technical and intellectual property-based exports moving to Africa. 

India's Potential for Exports to Africa 

In 2016, India exported around 1.9 billion USD worth of rice to other countries, with over 

26% of that going to Africa. Over half of India's rice exports to the continent go to four 

nations in Western Africa: Benin, Senegal, Guinea, and Côte d'Ivoire. India's export potential, 

which is expected to exceed $3 billion, is greatest in the region of Western Africa. The 

majority of African countries have a deficit in rice production as a result of low yields and 

high consumption. 

In 2016, India shipped pharmaceutical items worth over USD 2.8 billion to Africa, making up 

about 22% of India's total pharmaceutical exports worldwide. With a combined share of 30% 

in 2016, South Africa and Nigeria are the leading countries to which India exports these items 

to Africa. 

Potential Market for African Products in India 

Over USD 7.5 billion in potential exports from Africa to India. The most favorable export 

products are nuts, ferrous metals, wood and plant and legume products. In addition, the list 

includes manufactured goods and commercial demand, including chemicals, polymers, 
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fertilizers and leather products. About 75% of Africa's total cashew exports and more than 

86.5% of India's total cashew imports in 2016 were due to African cashew exports, mainly 

cashews, valued at nearly 1 billion USD. Africa's cashew exports are sold mostly in India. 

The estimated export potential of items manufactured of ferrous metals to India is little 

around USD 1 billion. Eastern Africa has the most export potential due to the fact that the top 

three producers of copper in Africa are the DRC, Zambia, and South Africa, which are both 

in Eastern and Southern Africa and have plans to enhance their medium-term output. 

India has a potential export market for goods made of wood and vegetables worth more than 

USD 750 million. However, this figure falls short of capture all of Africa's export potential, 

which can be increased by importing processed or semi-processed timber at higher 

prices.Almost equally distributed across the four regions is their export potential, with 

Southern Africa having the most ($291 million) and Central Africa having the lowest (USD 

276 million). 

In 2016, India imported around 5% of all the world's pulses, with a market value of about 

US$330 million. Tanzania and Mozambique account for more than 60% of the continent's 

exports to India, which come mostly from Eastern and Southern Africa. Additional supply 

markets include Madagascar, South Africa, Malawi, Ethiopia, and Malawi. 

India-Africa Investment 

A rising number of wealthy countries are adopting policies that are more inward-looking and 

afterprotectionism, the global financial crisis, and prolonged international negotiations. The 

Global South has been a significant factor in recent years' global growth and commerce, 

accounting for close to 40% of it now, up from 24% in 2001. The global economy has been 

impacted by this trend. The traditional trade pattern, which was frequently biassed toward 

wealthier nations, has been replaced by a growing South-South trading connection. This 

dynamic growth is seen by the swift extension of the agreements for trade and investment 

between India and Africa. Although restrictive, national regulations are strict enough to free 

up the necessary foreign capital for domestic companies to invest abroad. 

FDI has not flowed in a single direction. Africa contributed almost 23 percent of all of India's 

FDI in that year, which rose from USD 55 billion to USD 74 billion between 2010 and 2014. 

For example, Mauritius has made a name for itself as a significant source of FDI for India, 

even surpassing Singapore to hold that position in 2016–17. Due to its friendly tax policies, 

Mauritius is a popular route for both incoming and outgoing FDI from India. African 

countries that have made investments in India include South Africa, Morocco, Seychelles, 

and Swaziland.Some South African companies that have invested in India include Standard 

Bank, Old Mutual, Balela Leisure, Tiger Brands, Airports Company South Africa &Bidvest, 

SAB Miller, FirstRand Bank, AngloAmerican, Sasol, and Nandos Group Holdings. Morocco 

is involved in the phosphate manufacturing business in India through ZuariMarocPhosphore, 

which holds a 74% stake in the formerly state-owned Paradeep Phosphate Ltd.The Observer 
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Analysis Foundation's research indicates that a number of issues in Africa and India are to 

blame for the rise in investment flows.Firstly, India has historically been highly cautious in 

releasing the foreign currency that Indian enterprises need to invest overseas due to a 

shortage of capital and limited foreign exchange resources. These limitations were lessened 

by economic reforms that occurred in the 1990s, and since 2003, when the total investment 

cap on investments outside of India was eliminated, Indian businesses have been largely free 

to make foreign investments, enabling higher outward investments. 

On the African continent, there were also significant improvements that made it easier for 

money to enter and exit the continent. In the 2000s, Africa saw rapid progress, and the 

economies of nations like Angola, Ethiopia, Kenya, Rwanda, and the Democratic Republic of 

the Congo all recovered. Africa became a well-liked investment location as a result of its 

quick economic development, expanding middle class, and accessibility to resources, 

particularly in the energy sector.In addition to the innumerable small and medium-sized 

Indian businesses that operate in Africa, private firmsVarun Beverages, Bharti Airtel, Essar 

Group, and the TATA Group, together with Reliance, made major investments in a number 

of African countries. In addition, some African businesses entered into India in order to tap 

into that country's sizable consumer market as a result of the expansion of African 

multinationals and expanding South-South collaboration. 

Initiatives to encourage investment and commerce between India and Africa 

Recently, efforts have been made to strengthen and expand trade and investment relations 

between India and African countries through their governments and industries. As they try to 

expand export markets and cement ties with unusual allies, these nations on both sides of the 

Indian Ocean have praised the actions. 

South Africa, Brazil, Russia, India, and China are the BRICS's five major rising economies. 

The BRICS nations are well known for having a substantial impact on regional and 

international issues because they are all G20 members. The BRICS have organised yearly 

summits that are recognised by the government since 2009. These summits provide a venue 

for promoting international trade, cultural exchange, economic cooperation, and political 

unity. The BRICS nations are anticipated to have a nominal GDP of USD 18.6 trillion 

andtotal foreign reserves of USD 4.46 trillion. The BRICS established the New Development 

Bank in 2015 to raise funds for infrastructure and sustainable development projects in the 

BRICS and other emerging and developing-market economies. In addition to working with 

other financial institutions and international organisations, the New Development Bank will 

provide technical assistance for financed projects. 

The India–Africa Forum Summit  

The purpose of this forum is to improve connections between India and Africa. The 

presidents of 14 African nations, the state and federal presidents of India, and other 

participants attended a meeting of the African Union's senior officials in New Delhi, India, in 
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2008. The third summit, which took place in New Delhi once more in 2015, was attended by 

41 African leaders. The second summit, which was attended by delegates from 15 African 

governments, was held in Addis Abeba, Ethiopia, in 2011. At these summits, leaders can 

discuss keyfacets of the burgeoning cooperation between India and Africa with the intention 

of maximising and extending the potential for mutual benefit. After the 2011 summit, the 

India-Africa Trade Ministers Dialogue was created as an annual ministerial gathering to 

examine problems relating to bilateral trade and assess the success of development 

cooperation.The Indian Commerce Ministry recently developed a thorough action plan to 

increase trade between India and Africa. According to the ministry, a number of gatherings 

have been held throughout the continent to discuss strategies to encourage investment and 

commerceconnecting the two areas and to create a strategy to boost African imports and 

exports. 

India’s private sector organizations 

Since a few years ago, Indian private sector organisations have been engaged in Africa, 

organising public, private, and institutional activities,promoting public-private collaborations 

and launching joint venture initiatives that bring together Indian and African companies. 

Particularly, private business groups and governmental organisations may now find a 

trustworthy entrance point for the public sector in the annual decrees of the Confederation of 

Indian Industry Exim Bank IndiaAfrica Project Partnership.  

Duty-Free Tariff Preference 

India introduced the Duty Free Preferential Tariff Scheme in 2008 to give the least developed 

nations duty-free market access. The plan was first adopted in stages, but it has now been 

completely executed since October 2012. According to the DFTP, updated in April 2015, 

96% of India's tariff lines are duty-free in the period. When the remaining 2.2% is applied a 

preferential tax rate. In order to increase the attractiveness of the plan to less developed 

countries, especially less developed African countries, the government of India revised the 

exclusion list and priority margin in 2014. The category list subtraction has been reduced to 

97 items, while the priority list margin has been reduced. 114 tariffs. Lines. 

Constraints to Africa-India Trade 

Even though commerce between India and Africa has greatly increased over the past ten 

years, due to the following constraints, the two regions are currently not performing to their 

full potential. 

Limited Access to Trade Finance 

Maintaining financial assistance is difficult, particularly export support channels. A research 

conducted jointly by the Confederation of Indian Industry and the World Commerce 

Organization identifies inadequate financial systems as the main obstacles to trade and 

investment between India and Africa. The consensus among African traders is supported by 
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surveys that quantify the size of the funding gap in international commerce. The continent of 

Africa requires significantly more than USD 120 billion in trade finance, according to the 

most current projections. More specifically, and for the majority of African countries, the 

lack of trade finance and project financing related to a stringent regulatory environment and 

high compliance costs have hampered commerce and caused many international banks and 

correspondent banking ties to dissolve. This has helped the continent's commerce with the 

rest of the globe, especially India, to a limited extent. 

Inadequate Supply-Side Capabilities and Infrastructure 

These flaws, particularly in Africa, have acted as a significant roadblock to trade and 

investment, limiting the ability of African nations to benefit from expanding trade and 

investment opportunities on a global scale. Africa's inadequate infrastructure continues to be 

a significant barrier to commerce with the rest of the globe, both within and between its 

regions. These barriers have a detrimental effect on transaction costs, as seen by both traders 

and investors.There must be a sufficient and functional infrastructure, including 

transportation networks, storage facilities, and facilities for exporting and storing 

commodities, in order for exporters to be able to sell their goods in local marketplaces. 

Africa's ability to expand its economy is further constrained by the lack of effective trade and 

investment support services, notably in the trade and investment sectors. 

The same is true for India, where shoddy communications, power outages, weak 

transportation infrastructure, and growing manufacturing prices result in production schedule 

disruptions, lost productivity, and slowed export growth. Because shipping and logistical 

expenses, including insurance, are extremely high, the majority of Indian exporters opt to 

deliver their goods free-on-board rather than on a cost-insurance-freight basis.By shifting 

theDue of the significant transaction costs connected with exporting to the continent, there is 

a loss risk for potential African buyers., this is done with the aim of damaging economic 

relations and volumes. Between two parties. Africa's exports to India are constrained by 

product standards, sanitary and phytosanitary laws, lack of infrastructure and trade issues. 

Limiting the Complementarities of Trade 

Additionally, they damage African-Indian trade relations. Africa exports a limited array of 

goods to Asia,despite the fact that the region's resource endowments complement those of 

nations like India. One may argue that because of its wealth in natural resources, Africa has a 

natural competitive advantage in the production of raw materials, especially energy 

resources. But due to its huge pool of skilled labor,In the market for produced products, India 

is more advantageous. There were three major changes to these contributions. 

Market Access Issues 

As trading laws evolve, issues with market access continue to restrict the free flow of 

business between nations, particularly those in Africa and India. Many African nations do not 

export as much to India as they would like to because of the Duty-Free Tariff Preference 
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(DFTP) programme, which India offers to the 34 Least Developed Countries (LDCs), 26 of 

which are African. Several countries have graduated from the United Nations list of LDCs. 

Despite the fact that certain of India's products have trouble entering the African market.Most 

African High Commissions and Embassies in India have a commercial branch as well as the 

commercial wings of Indian embassies in Africa, may be able to remedy this by offering 

trade intelligence through in-country research on prospects for exporters to expand their 

markets. 

Trade and investment policies are inconsistent in most African countries 

Government‟s capacity to take full advantage of the growth and trade prospects brought by 

expanding economic cooperation between Africa and India has been hampered by these 

policies. In fact, when trade and investment policies are formulated, they often do not 

coincide with more overall strategies to promote national development. The majority of 

countries' economic systems are since obtaining independence, most African countries have 

maintained an agricultural economy, with agriculture acting as the backbone of the majority 

of global economies and manufacturing accounting for more than 75% of GDP. Policies that 

are unable to overcome supply rigidities that are characterised by inadequate production 

capabilities, substandard transportation, and subpar communications infrastructure impair 

trade relations between Africa and India. This is so because the continent has a hard time 

integrating into the increasingly dominated by manufactured goods global value chains. 

Limited market knowledge and information 

Lack of market understanding on both ends leads to ineffective identification and alignment 

of partner partners to improve trade and economic relations between India and Africa.Access 

to clients is another challenge, particularly when providing services to African businesses. 

These processes are more stringent when starting a firm in one of the many African countries, 

particularly when information technology-focused companies are searching for partnerships 

throughout the continent. Similar problems may be seen from the opposite angle, when 

challenging visa application processes and stringent investment requirements significantly 

hamper African businesses' ability to establish a presence in India. 

CONCLUSION 

In order to connect India and Africa, trade and foreign direct investments may be essential. 

The volume of India and Africa's exchange of goods and services increased until 2014, then 

begins to deteriorate. This is not a good omen for Africa and India because they both have a 

lot of potential to gain from one another. Africa has a lot of natural resources and labour that 

is available for employment, but it lacks resources and technological know-how.India can 

assist African countries by funding their ambitious initiatives.Importing natural resources as 

raw materials and exporting them to Africa once they have been processed into finished 

goods for the African people, and thirdly, by promoting the capacity building of the African 

people. 
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