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ABSTRACT 

 

This study examined the role of young entrepreneurship is the bridge of economic 

development in the country. The study also analyzedto create employment opportunities by business 

start-ups or small and medium enterprises (SMEs). The Indian country mainly depends on the 

agriculture income and not rainy season to meet the recession period. They search for alternative 

revenue was why the author seeks to find out what role entrepreneurship can play in bringing the 

nation out of economic recession and sustain self-sufficient economic growth for the country. The 

study found entrepreneurship can play a significant role in achieving economic growth for the 

country to overcome her economic crisis. Entrepreneurship can generate employment, innovation, 

increase production, and diversify the economy source of revenue while fostering the development 

of small and medium enterprises in India. 
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INTRODUCTION 

The word „Entrepreneur‟ is derived from the French word „Entreprendre‟ meaning to 

undertake. This word defined that who associated and started their own enterprises
i
. The term 

„entrepreneur‟ is a relatively new term, innovative thinker and risk bearer
1
. Today‟s worlds have lot 

of institutes and organization which are concerned entrepreneurship expansion activities and to 

develop new entrepreneurship who join these programmes is stepping stone to converted into 

capitalist. Entrepreneur ship program is recognized administrative institutes are implementing to 

provide the mounting need of industries by supplying conventional managers and the business 

managers. Entrepreneurship is an act of searching, identifying and utilizing the opportunities. A 

perspective viewed as a compelling means not just of battling unemployment, poverty and under-

employment in the developing countries, but also as a technique for fast economic advancement in 

both developed and developing countries. 
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REVIEW OF LITERATURE 

 

Dr. Gauravkhanna (2015)
ii
states that importance of youth entrepreneurship and self employment, 

impact on developing countries. The significant of promoting entrepreneurship is also reflected in 

the increasing role of self employment and creation job across the world. There has been increasing 

flexibilisation and informalisation of production and employment relationships which involve sub 

contracting production to small enterprises. This is largely in response to increasing global 

competition and information technology. The researcher finally concludes that article focus on 

promoting youth entrepreneur in developing countries and creates job opportunities. 

Neeta Baporikar el.al (2014) this article indicates youth entrepreneurs are recongnized in the 

building prosperity and stimulate regional growth. youth entrepreneurship has become a topic of 

interest for research scholars and also a subject of major concern for the government. The major 

factor for its growing attention is the increased number of unemployed young people. It is indicated 

that education outcomes in early 2000 and onset of the financial crisis in 2008. The outcomes are 

both inefficient and inequitable. the objective of this research paper is simple to understand youth 

entrepreneurship and its role with focus on Indian Scenario.
iii

 

ZuzanaPapulova (2015)This paper deals with the topic of entrepreneurship especially in terms of 

approach and decision – making of young people studying business and management at university 

if to become an entrepreneur. These factors are general and related to the overall situation in 

the economy, to business conditions and preconditions for success in business. The teachers are 

motivated and training of young people in business and entrepreneurship. The main purpose of our 

research was to determine the current students interested in business and especially their orientation 

in how to do business. Finally, the researcher is concluding the group of students from faculties 

dealing with the development of the two fields of study.
iv

 

The relationship between entrepreneurship and economic growth 

The researcher has attempted to understand the role of entrepreneurship in economic 

growth and may believe that entrepreneurship is beneficial for economic development. The 

Indian Government asserts that there is a definite relationship between entrepreneurship and 

economic development. Entrepreneurship has been highlighted as significantly related to the 

development of a given economy, and thus numerously referred to as a source of employment 

generation.  
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The entrepreneur has positive relationship regarding that innovativeness, risk bearing and 

capitalist. Business entrepreneurship and economic growth are quite firmly and positively linked 

together has indeed advanced since the early works of historical authors like Schumpeter. A rise 

in the number of new entrepreneurs leads to an increase in economic growth. These 

opportunities can come about because of efficiency increments, in which case, their relationship to 

economic growth shows up unmistakably. (Carree&Thurik 2010, 568.) The entrepreneur plays both 

roles in creating innovations and encouraging market competition to expand the economy. 

Carree and Thurik explained that the concept of entrepreneurship is multidimensional and mostly ill-

defined. Understanding the role of entrepreneurship in the process of economic growth will, 

therefore, require a structure because of the type of intermediate variables and connections 

which exist. The best cases of these intermediate variables include innovation,  competition 

mainly characterised by exit and entry of firms, a variety of supply and energy and efforts invested 

by entrepreneurs. (Carree&Thurik 2010, 570.) 12 Naudé used three essential databases that 

describe the entrepreneurial activity of countries as the International Labor Organization (ILO) 

which measures self-employment, the Global Entrepreneurship Monitor (GEM) which measures 

start-up rates of new firms, and the World Bank which measures the registration of new firms to 

reveal two sets of the result. The first is that there is a lack of clear empirical evidence of whether 

entrepreneurship drives economic growth, productivity, or employment. The second is that there 

seems to be a U-shaped relationship between entrepreneurship and a country‟s stage of economic 

development, as measured by GDP per capita. (Naudé 2013, 7-8.) 

The U-shaped relationship indicates a higher rate of entrepreneurial activity in low-income countries 

than in middle-income countries. This result may reflect that entrepreneurship is less innovative but 

rather more necessity motivated in developing countries. Therefore, higher levels of GDP may 

associate with more innovative forms of entrepreneurship. Another meaning is that rather than 

causality running from entrepreneurship to development, the causality may also run from 

development to entrepreneurship. Hence, one can conclude that not all entrepreneurs drive 

development as not all entrepreneurs are innovative for it is the innovative ability of 

entrepreneurship that matters most for development. (Naudé 2013, 10.) 
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STATEMENT OF THE PROBLEM 

 

The fastest growing economic world is link between the entrepreneurship and economic 

growth. There is still the need to assess the case of the Indian economy. Notably, at a period the 

country is seeking alternative sources of economic revenue to come out of an economic recession. 

The country‟s GDP indicated a negative 1.9 percent and 2.09 percent in the first and second quarter 

of 2019. This economic crisis was analyzed to have been caused mainly by dependence on 

agriculture for revenue, so when the global price fell it affected the country‟s income. These 

statements prompt the question of what the contributions and challenges of 

business start-ups in the nation are and can focus on entrepreneurship lead to economic growth. 

Against this background, the primary objective of this study is to examine the role of 

entrepreneurship as the driver of economic growth through employment generation, the creation of 

added value, increasing gross domestic products, more export activities, and so on. 

 

RESEARCH AIM 

1. To analyze the socio economic status of the respondents. 

2. To examine the contribution of entrepreneurship to the economic development through 

employment generation. 

3. To assess the concept and principles of entrepreneurship. 

 

 

DATA ANALYSIS 

 

This chapter focuses on the presentation and analysis of results obtained by the researcher. 

The data is analyzed using basic descriptive statistics and representation of tables. 

 

Identification of respondents 

The researcher conducted a random sample of 60 respondents in Arts College Students in 

Madurai District. Table 1 shows that socio-demographic and educational attainment of respondents. 
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Table 1 

Socio Economic Charatertics 

 

 

Gender 

No. of Respondents Percentage 

Female 16 26.7 

Male 44 73.3 

 

Age groups 

20 years below 

 

10 

 

16.7 

21 - 30 years 20 33.3 

31 - 40 years 26 43.3 

41 years and above 4 6.7 

Marital status 

Single 

 

36 

 

60.0 

Married 14 23.3 

Divorced 6 10.0 

Widow 4 6.7 

Educational level 

O‟ level 

 

4 

 

6.7 

Diploma 14 23.8 

Bachelors 34 56.7 

Masters and doctoral 8 13.3 

 

 

The above table no. 1 shows that population demographic which is believed to have an impact on 

their manner of response to somewhat extent. Male gender had a higher proportion of respondents 

of 73.3 percent compared to their counterpart of just 26.7 percent in Female respondents. However, 

the majority of respondents are of age group between 21 to 40 years. It also revealed that substantial 

proportion of these respondents are not married while just 23.3 percent are married, 10.0 percent are 

divorced and fewer cohort precisely 6.7 percent are widows. 
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In a similar vein, the table highlighted the status of respondents based on their educational status. It 

shows that majority which is no fewer than 56.7 percent are bachelor holders, followed by 23.8 

percent from the other cohort whose educational attainment is Diploma. While 13.3 percent are 

those with Master and Doctoral degree and the remaining are high school graduate (o‟ level) 

respondents who represent the smaller proportion of all. 

Impacts of entrepreneurship on economic development in India 

 

Analyzing the impacts of entrepreneurship on economic in India designed into statement 

questions to capture diverse perspective on the issue that relates to the statement in TABLE 2. 

Hereunder the respondents are asked to give their respect opinion as to whether entrepreneurship 

does reduce unemployment. Their responses highlighted below. 

 

Table No.2 Entrepreneurship on 

Economic Development 

 

Valid Frequency Percentage 

Strongly Agree 18 30 

Agree 34 56.67 

Neutral 8 13.33 

Total 60 100 

 

The above Table 2 indicates that the entrepreneur growth to create employment opportunity 

strongly agree ratio is 30%, Agree ratio is 56.67% and remaining 

13.33 Percentage is neutral. The highest ratio is agree the create employment opportunity 

in the entrepreneur. 

CONCLUSION 

The conclusion from the perspective of analysis on the questionnaire administered to the 

respondents. Significant respondents widely agreed that entrepreneurship always plays a significant 

role in economic development. Notably, during the economic crisis as it fosters job creation, 

reduces unemployment, rectify the poverty and creating new job opportunities. Therefore, it is 

necessary for youth to be encouraged to start their businesses and entrepreneur endeavors be 

encouraged by the government and agencies. 
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